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Oregon, claimed by Russia, Spain, England 
and the United States, became part of our 
territory in 1846. The state is divided by the 
Cascade Mountains; the east characterized by 
rolling terrain conducive to pastoral endeavors, 
the west studded with lofty mountains covered 
with forests representing % of the nation’s stand- 
ing timber. The Beaver State is first in the raising 
of hops and produces large quantities of winter wheat, 
oats, fruits and nuts. Many acres provide range land for 
cattle; the mineral resources are largely undeveloped. Indus- 
trially, the state is known for its milling aid timber products, 
meat packing and canning. Breath-taking views of loveliness greet 
the tourist along the 300-mile coastline as well as in the interior. Crater 
Lake, said to be one of the world’s most beautiful, is noted for its clear color 
and great depth. The Columbia River, source of inexhaustible water power, pro- 
vides numerous cascades while Multnomah Falls offer inspiring cliff scenery. From 
snow-capped Mt. Hood to Azalea State Park, from Crown Point to Bonneville 
Dam, from the “‘marble halls’? of Oregon Caves to the Bridge of the Gods, diver- 
sified opportunities provide fields for diversified insurance. 
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State, FIC Men 
Jake Each Other's 
Measure at Powwow 


Conferees at Washington 
Explore Possibility of 
Cooperation 


By H. C. HALLAM 
WASHINGTON — Cooperation _ be- 


tween federal trade commission and 
state insurance departments in admin- 
istration of laws aimed at alleged unfair 
insurance trade practices is presented as 
as a result of an all-day 
conference here Dec. 16 between a com- 
mittee representing National Assn. of 
Insurance Commissioners and members 
and staff specialists of FTC. 
Cooperation among the federal and 
state agencies was decided to be “de- 
sirable”; also that they should avoid 
duplication and overlapping of effort. 
N.A.I.C. will have a committee to main- 
tain liaison with FTC. The responsi- 
bility of federal and state agencies to 
protect the public was discussed; also 
“clarification” of respective activities of 
these agencies. “Fullest exchange of in- 


a possibility, 


formation” consistent with the laws was 
agreed upon to facilitate law enforce- 
ment. 


More joint meetings of FTC and state 
officials are planned to discuss problems 
of mutual interest, but no date was set 
for the next one. 

Everyone Opposed to Sin 

As one official remarked, “everybody 
was against sin,” but it was announced 
that attempts to work out cooperation 
and define areas of federal and state 
activity will depend upon state and fed- 
eral laws, including public law 15. 

While the day’s discussions related 
largely to problems of dealing with mail 
order insurance an official statement 
made it clear that the cooperation pro- 
posed concerned “dealing with unfair 
trade practices in the insurance industry” 
generally. 

This appeared to indicate that FTC 
contemplates exercising its juris sdiction 
with respect to such practices in other 


\ branches of the industry as well as mail 


order. This is in line with information 
related to the recent Chicago trade prac- 


tice conference for the mail order in- 
dustry indicating that FTC officials 


planned to confer with representatives 
of other segments of the industry, and 
that further hearings on problems in- 
volved would probably be held during 
February. 


Extension Is Seen 


Talk among insurance representatives 
and some government officials is that 
the principles, if not actual provisions, 
of ‘proposed trade practice rules for the 
mail order industry may be applied to 
the entire insurance industry. It is not 
believed this could be done, however, 
under FTC rules and regulations with- 
out further proposals, conferences and 
hearings involving all segments. 

ry connection with the proposal of a 
N.A.I.C. liaison committee, it has been 
suggested that the same committee that 
conferred here last week might act in 
liaison capacity. 

The committee was expected to re- 
port back to \N.A.I.C. on the conference 
here with a view to development of pro- 

(CONTINUED ON PAGE 20) 





Western Hail Assn. 


Reelects Walinder 


Officers of Western Hail & Adjust- 
ment Assn. were reelected at the an- 
nual meeting last 
week at Chicago. 
They are: Presi- 
dent, Bert R. Wal- 
inder, secretary of 
America Fore; vice- 
president, H. G. 
Bannerman, farm 
department super- 
intendent of Hart- 
ford Fire;  secre- 
tary-treasurer, S. K. 
Bjornson, assistant 
manager of Rain & 
Hail Bureau. Ken- 
neth S. Ogilvie, 
W.U.A., is assistant 


B. R. Walinder 


secretary. 

Mr. Walinder remarked upon the suc- 
cessful job of adjusting hail losses that 
was carried out during the past year. He 
said that loss adjustments in .U.A 
territory totaled 136,352 and poor adjust- 
ment could have materially affected the 


expefience. 
Because hail insurance is a seasonal 
business, there is great reliance placed 


upon per diem adjusters. Mr. Walinder 
urged that the adjusting schools which 
the association has conducted for the 
past several years be continued. He also 
stressed the benefit to the industry of 
experimental work carried on at agri- 
cultural colleges, noting that the cost is 
insignificant as compared to the amount 
that might be overpaid or underpaid on 
losses. 

The association voted to continue the 
adjusting schools and dates for the 1949 
courses are: Wichita, May 31-June 1; 
Des Moines, June 3-4, and Fargo, June 
14-15. Also, there will be continued 
support for the experimental work in 
simulated hail damage to small grains, 
flax and soybeans. 


Nov. Fire Losses 
Show Increase 


Fire losses during November totaled 
$52,949,000, according to estimates of 
the National Board. This is an increase 
of 2% over the October figure and is 
3% higher than the loss of $51,346,000 
of November, 1947. 

Losses for the year to date now to- 
tal $641,717,000, up 2.7% from the first 
eleven months of last year. 

Losses so far in 1948 are only $50,- 
918,000 less than the record total of 
$692,635,000 established in 1947. The 
12-months ending November 30 showed 
losses of $710,078,000, just short of the 
record of $711,576,000 reported for the 
12 months ending September 30. 

For the year to date, by months and 
for the two preceding years, losses are: 


1948 1947 1946 
Jan. 63, 010, 000 57,180,000 49,808,000 
Feb. .- 71,521,000 64,247,000 651,759,000 
March. 74:36, 000 72,435,000 52,252,000 
April. 63,751,000 68,029,000 52,153,000 
May ... 59,256,000 56,545,000 45,094,000 
June .. 54,706,000 50,840,000 44,240,000 
July ... 50,955,000 49,357,000 40,998,000 
Aug. .. 49,543,000 51,359,000 40,019,000 
Sept. .. 49,945,000 47,990,000 40,256,000 
Oct. ... 51,845,000 54,946,000 40,108,000 
Nov. ... 52,949,000 51,346,000 44,706,000 





641,717,000 624, 624,274,000 501,393,000 


Finds Names s Not Confusing 


The Louisiana supreme court has 
handed down a decision that Continental 
Ins. Co. will not suffer by the licensing 
in Louisiana of Continental Fire & Cas- 
ualty of Dallas. The court expressed 
the belief that the general public would 
not be deceived by a similarity of names 
and moreover, usually the insured deals 
with an agent or broker in whom he has 
confidence and relies on the judgment 
of the producer in the selection of an 
insurer. There is slight possibility that 
an experienced insurance agent will be 
misled. 


Luminaries at N.A.I.C. Gathering 


As seen by Harry 
Fuller’s camera at 
N.A.LC. convention 
at New ork— 
Above: Ralph Alex- 
ander, Pennsylvania 
deputy, and . 
Taylor, vice-presi- 
dent and general 
counsel of Aetna 
Fire. 

Below: Commis- 
sioners Harrington, 
Massachusetts ; Frank 
Sullivan, Kansas; W. 


A. Sullivan, Wash- 
ington, and Allyn, 
Connecticut. 





Colridge Succeeds 
Carpenter as Head 
of Pacific Board 


N.A.LA. Secretary Returns 
to Coast with Company 
Organization 


Frank C. 
general 


Colridge has been appointed 
the Board, 
Samuel L. Carpenter, Jr. 


manager of Pacific 


succeeding 





Frank C. Colridge 


Ss. L. Carpenter, Jr. 


who is retiring at his own request. Mr. 
Colridge has resigned as secretary of 
National Assn. of Insurance Agents. 
The actual date of succession, while in 
the early future, will be announced as 
soon as arrangements can be completed. 
Mr. Colridge returns to California 
where his. administrative ability gained 
national recognition. During his tenure 
as executive secretary of California Assn. 
of Insurance Agents, 1929 to 1944, that 
organization grew from a membership 
under 300 to one of 1,500, thus becoming 


the largest state agents’ group in the 
country, a rank it still holds. Mr. Col- 
ridge was born at Hartford, N. Y., in 


1896. He graduated from Hamilton Col- 
lege and served in the first war as second 
lieutenant in the infantry. His business 
career was started as a rehablitation as- 
sistant in the U. S. veterans bureau in 
1920. At University of Southern Cali- 
fornia from 1922 to 1929, Mr. Colridge 
directed an educational program spon- 
sored by California Real Estate Assn. 
He was named executive secretary of 
California Assn. of Insurance Agents in 


1929 and became secretary of the Na- 
tional association in 1945. 

As general manager of the Pacific 
Board, Mr. Colridge will bring many 


years of insurance trade association ex- 
perience to the new field of activities of 
the 53 year old fire insurance company 
organization. Having relinquished its 
rating functions on Jan. 1, 1947, the Pa- 
cific Board is now a trade association 
with functions that embrace advisory 
and engineering activities in the promo- 
tion of public service through industry- 
wide participation. 


Review Carpenter’s Career 


In his retirement Mr. Carpenter is 
closing a successful and colorful insur- 
ance career. Dating back to 1911, he 
has been an agent, a broker, a general 
agency executive, an insurance commis- 
sioner and administrative head of the 
Pacific Board. Mr. Carpenter was born 
at Denver in 1890. After student days at 
the Universities of Colorado and Cali- 
fornia, he entered insurance in 1911 as a 
mail clerk for Fidelity & Deposit at San 
Francisco. The next year he became an 
insurance broker at Los Angeles. From 
1916 to 1920, Mr. Carpenter was south- 
ern California branch manager for the 

(CONTINUED ON PAGE 20) 
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Dineen 


Asks Power to 
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Compel Positive Action 


NEW YORK-—Superintendent Din- 
een “laid down the law” in the multiple 
location risk situation at the hearing 
conducted here by the New York joint 
legislative committee on insurance rates 
and regulation. He asked for a statute 
to empower the superintendent to force 
any group acting in concert to file some- 
thing that meets the standards laid 
down by the rating law. 

He now has the negative power to 
approve or disapprove a filing, he said, 
but the manner in which the multiple 
location risk matter had been handled 
shows the need of authority to elicit 
from the industry the kind of plan that 
is called for by the law. 

The law now provides, in section 184 
(11);-an avenue of relief, by enabling 
a minority appeal on the part of any 
rating organization member. An exten- 
sion’ of this law would, Mr. Dineen 
thinks, give him the additional power 
he needs. 


Graded Expense Principle 


Questioned by Gilbert Pederson, Buf- 
falo, counsel of the committee, Mr, Din- 
een said he was very dissatisfied with 
the status of the multiple location fire 
risk situation in New York. He said 
that on small business, the general divi- 
sion of 50% for losses and 50% for ex- 
penses ,etc., works out, but on the big 
business the graded expense system has 
come to be recognized. 

he fire industry on multiple location 
risk business wanted the debit-credit 
system, he related, and the matter 
seemed to be pretty well settled when, 
last July, Ross McCain, president of the 
Aetna Fire group, called a meeting and 
tossed out the debit-discount theory and 
initiated a new, average plan. The com- 
missioners were not told about this, Mr. 
Dineen said. The plan increases the 
rate level, and the rate law of New 
York requires justification of any such 
increase. The New York department 
called for that justification, and it has 
not got it yet. 


Industry Has New Plan 


H. Clay Johnson of Royal-Liverpool 
last week submitted a plan which the 
industry intends to have ready next 
June, Mr. Dineen reported. However, 
this is annual business, and if a risk is 
entitled to a 25% discount, it ought to 
get it and not be forced to go to Lon- 
don or some place else. 

The New York department will en- 
force the law, come what may, Mr. Din- 
een declared. The answer the depart- 
ment gets from the industry is that the 
superintendent has no power to tell it 
to file a rating program that complies 
with the New York rating law. Fail- 
ure to provide discounts or surcharges 
where they are indicated is discrimina- 
tory, he charged. He said he was “go- 
ing to do something about it, whether 
we encounter intransigence or con- 
tumacy.” 


“Defying” State Authority 


At another point he said that the 10 
or 12 dominant companies in the indus- 
try that backed the called McCain 
proposal are defying the authorities in 
this state. He emphasized that he is 
dealing with a price fixing combination. 
He doesn’t want to force the issue on 
the innocent, but apparently those com- 
panies that do not like the McCain 
plan are “required’ to go along by pro- 
tocol, 

The committee expressed interest in 
knowing whether coverage is being 
made available to insured. T. D. Mc- 
Carl, manager of the Multiple Loca- 
tion Service Organization, successor to 
I.U.B., said that some form of cover- 
age is available. 

J. Victor Herd, vice-president of 
America Fore and chairman of the in- 
dustry committee representine the com- 
panies writing this type of business, and 


sO 


also representing at the hearing the so- 
called McCain committee, of which Ivan 
Escott of Home is chairman, testified. 
He said America Fore writes 20% of 
the total business of this class and that 
insurance is being provided. He agreed 
with Mr, Dineen that much needs to be 
done in providing more adecuate and 
an easier way to handle the business. 
He said that it was more a question of 
facility (and perhaps of cost) than of 
average. One problem the industry 
faced was the legality of belonging to 
two rating organizations in a state, 
I.U.B. and the state bureau. Hence the 
reluctance of making I.U.B. a rating 
organization. 
Problem Overemphasized, “Herd Thinks 
The fire companies do $2 billion a 
year, between $25 million and $30 mil- 
lion on multiple location business, both 
interstate and intrastate, he added. 
From 75 to 80% of the latter business 
for years was written at tariff rates. 
About 20% of it then is involved in this 
rating discussion, The problem is blown 
up way beyond its worth. However, he 
admitted that there is a principle in- 
volved that is troublesome. He said he 
was sorry to hear Mr. Dineen make 
some of the statements that he did, and 
that he hoped he had not made them 
in anger. 


The industry is trying to work out 
the problem satisfactorily. Last week 
the rating managers of the various rat- 


ing organizations over the country met 
in New York to iron out the bugs in the 
new plan which he believes will be de- 
fensible and supportable. He said he 
was sorry if the companies’ actions had 
been misinterpreted or misconstrued. 
The industry certainly was willing to 
sit down with the New York legislative 
committee at any time and go over the 
matter. He assumed that the industry 
would have time to make a reply to Mr. 
Dineen’s legislative proposal. Chairman 
(CONTINUED ON PAGE 10) 


Olson, Thorne Now V.-P.’s 
MINNEAPOLIS—Clarence A, Olson 
and James Thorne, Jr., have been elected 
Marsh & McLennan vice-president here. 
Mr. Olson, who heads the fire depart- 
ment, started with Minneapolis Insur- 
ance Agency in 1914 and has been with 
M. & M. since 1925. Mr. Thorne, who 
is am account executive and was for- 
merly casualty manager, started with 
Minneapolis Insurance Agency in 1920 
and has been an M. & M. man since 
1925. ‘gel BT 





Three commissioners at N.A.I.C. meet- 
ing at New York—Claude Hanley, Mary- 
land; Zack D. Cravey, Georgia, and J. M. 
McCormack, Tennessee. 


Supt. Shield to Join 
Life Organization 


W. Lee Shield, who will leave the 
post of Ohio insurance superintendent 
Jan. 10, will join the legal department 
of the American Life Convention. His 
title and duties will be announced 
shortly. 

Mr. Shield, who is 36 years old, was 
appointed superintendent early in 1947. 
He studied law at Ohio State Univer- 
sity and Franklin University. After 
graduation be began private practice at 
Sidney, O. In 1941 he was appointed 
an assistant attorney-general of Ohio. 

Mr. Shield enlisted in the infantry 
in 1944 and saw combat service in the 
European and Pacific theaters. After 
being discharged with the rank of 
sergeant in 1946 he resumed his duties 
as assistant attorney-general. 


Limit State Auto Cover 


ST. PAUL—The state of Minnesota 
cannot purchase fire, tornado or public 
liability insurance on state-owned motor 
vehicles but under certain conditions 
could purchase theft coverage, the at- 
torney general’s department has ruled. 
The state agriculture department wanted 
to buy full coverage on a $7,000 auto 
and trailer laboratory unit but was ad- 


vised it was limited to theft insurance 
“after a consideration of all the facts 
and the exercise of sound discretion.” 


As regards public liability insurance, the 
attorney general said this is not neces- 
sary because officers and employes of 
the state, while engaged in the perform- 
ance of their duties, are not subject to 
suit. 

The only property on which the state 
carries fire insurance is the manu- 
facturing department of the state prison 
at Stillwater. 


Insuranee Women of Denver had their 
annual Christmas party Dec. 
Oxford hotel. 


20 at the 





Robert E. Hall, attorney for Aetna Casualty; Harold Wayne, manager of Inland 
Marine Underwriters Assn.; M. J. Harrison of Little Rock, president of Passé Club 
International and receiver of Better Way Life; George Merigold, former legislative 
representative of Prucential, and Joseph G. Bill, assistant manager of I.M.U.A. 


Ohio Agents Leader 
Testifies on Auto 
Dealers Coercion 


T. M. Gray Tells Congres- 
sional Committee of 
Alleged Tie-in Practices 


WASHINGTON—Theodore M. Gray, 
executive secretary of Ohio Assn. of In- 
surance Agents, testifying last week be- 
fore the House Macy subcommittee in- 
vestigating trade practices, called for a 
thorough investigation of what he said 
is the practice of some auto dealers in 
refusing to deliver new cars unless the 
buyer cancels his insurance and _ takes 
limited coverage through the dealer. 

Considerable recent testimony before 
the committee concerned insurance op- 
erations of auto dealers. Joseph Cherner, 
a local dealer, said his firm handled in- 
surance through Shirlington Trust Co. 
in nearby Virginia. Asked by a com- 
mittee investigator if customers were 
free to finance and insure their cars 
where they please, Cherner said they 
were “free,” there was no coercion, but 
that his firm not only “suggests — we 
try to sell them on Shirlington.” 

Henry J. Gertler, secretary of the 
Cherner firm, testified practically all 
their insurance business goes to U. S. F. 
& G. John H. Pumphrey of A. H. 
Baker Co., Washington agents for U. S. 
F. & G., testified that the first seven 
months of 1948 Cherner recevied $9,923 
in commissions on about $50,000 in pre- 
miums. 


Customers Are Heard From 


William A. Vincent, who bought a 
car from Cherner, said he had wanted 
to transfer his old insurance to a new 
car, but was told he couldn’t do it. He 
said he had to pay $28 more for the new 
insurance and got a $100 deductible 
policy instead of the $50 deductible he 
wanted. 

On the other hand, Ernest H. Speak- 
man said he bought a Cherner car after 
it had been ordered only about a week, 
and had stated: “I’d like to transfer my 
old insurance, and I did get the insur- 
ance through my own company.” 

The Macy investigation has been ac- 
tive for the past few weeks. 

Senator Gray, in his testimony, de- 
clared that Ohio drivers under the finan- 
cial responsibliity law may lose their 
licenses to drive for five years if an un- 
satisfactory judgment results from the 
misunderstanding made by automobile 
salesmen who lack qualification and 
knowledge of insurance problems. 

“Protection of the public interest in- 
volved in the coercion of automobile in- 
surance by dealers has brought about 
new state laws to correct these abuses in 
the recent legislatures in New York, 
New Jersey and Michigan,” according 
to Gray. 


The Macy committee heard quota- 
tions from the president of National 
Assn. of Insurance ‘Commissioners, 


Edwin Larson of Florida. “We _ have 
observed a rising tide of public indigna- 
tion brought about by certain practices 
on the part of finance and loan com- 
panies. I believe these practices have 
become so widespread that they should 
be dealt with as an industry problem.” 


Veterans Elect Officers 





Harry Anderson has been elected 
president of “Mil-N-Ois Vets,” an or- 
ganization of 37 members who have 


served Millers National and Illinois Fire 
for 25 years or more. Other new officers 
are Fred Ristau, vice-president; Grace 
Anderstrom, secretary; W. C. Heap, 
treasurer; Guv Sweeney, sergeant-at- 
arms; Louise Meyer, historiar. At the 
annual luncheon meeting President W. S. 
Whitford and Vice-president A. A. 
Krueger welcomed three new members 
and presented each with a plaque and 25 
silver dollars, 
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for 1949 enrollment in North America’s 
SCHOOL FOR AGENTS 


Another 8-weeks course in Fire, Marine and Casualty 
insurance at the Head Office in Philadelphia will 
start on March 14, 1949, for Agents of any of the 
North America Companies—their associates or em- 


ployees—men and women. 


NOW .. . is the time to enroll for this and subsequent 
1949 Classes. The North America Service Office 
Manager or Fieldman in your territory will be glad 
to give you details of this inviting educational 
opportunity. Remember, tuition is free! 


1949 Schedule —— Jan. 10 (closed) 
N th A - 19 —— March 14 
orth America’s Ey Maho 


School for Agents § —— September 26 


One Agent says: “I believe that the two months required for 
completion of this course is worth two years of practical 
training.” Another: “My experience here has set me ahead 
many years in insurance.” 
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we INSURANCE COMPANY OF NORTH AMERICA INDEMNITY INSURANCE COMPANY OF NORTH AMERICA & 
te PHILADELPHIA FIRE AND MARINE INSURANCE COMPANY THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA 











‘LANDWEHR & COMPANY 


408 PINE STREET SAINT LOUIS 1, MISSOURI . a 


CEntral 2398 





Taxis 
Busses 


Longhaul 





We extend the sea- 
son’s greetings and 
appreciate the priv- 
ilege of having 
served you during 
the past year. 


Finance 
Accounts 











1119 Blanding St., Columbia, 
South Carolina 
41974 


3512 Ross Ave., Dallas, Texas — Tennyson 3-7911 


JACKSON 





FRANKLIN 


BUILDING 


JACKSON BOULEVARD 
AT FRANKLIN STREET 















A Leading 
Building For Leading 
Insurance Firms 








Tenanted by leading Insurance, Financial and Industria! 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accomodations, at sub- 
stantial savings in rental. 


Descriptive brochure and complete rental information 
available upon request. 


Owner Management JACKSON : FRAN KLIN BUILDING 


309 West Jackson Boulevard 3 Telephone WEbster 9-3031 
Chicago 6, IMinois 
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"| tien of Cold 
Water Theory 


Brings Recovery 


MADISON, W1IS.—Commercial 
Union of England was held liable by a 
jury in federal court here for the $25,- 
249 loss sustained by the L. L. Olds 
Seed Co., 722 Williams street, Madison, 
as the result of a break in a water pipe 
under the concrete floor of its building 
which flooded the basement Nov. 25, 
1946, to a depth of 4 to 5 feet and ruined 
large quantities of certified seed and 
other merchandise stock stored ceiling 
high. 

The Olds company, represented by 
Attorneys Walter and Emerson Ela, 
claimed there was an explosion in the 
water pipe to cause the damages and 
bring the loss within the terms of the 
fire insurance policy. To support its 
claim that the pipe break was caused 
by “water hammer” resulting from sud- 
den pressure in excess of normal and 
which was held comes within the defini- 
tion of an “explosion,” the plaintiff called 
as witnesses Prof. Lewis Kessler, hy- 
draulic engineering specialist, Northwest- 
Prof. 


ern University; George Barker, 
metallurgy department, University of 
Wisconsin, and Henry Pommerenck, 


plumbing consultant, Hartland, Wis. 
Attorneys Hubert O. Wolfe, Milwau- 
kee, and F. Halsey Kraege, Madison, 
for the insurance company, maintained 
the pipe rupture was caused by natural 
corrosive action which was not covered 
by the policy. Their expert witnesses 
included Prof. John Schoen, Marquette 
University, and Ward Evans, North- 
western University. It was contended 


that there could not have been an ex- 
plosion, “because cold water doesn’t ex- 
plode.” 


Judge Patrick Stone advised the jury 
that the damages had been stipulated 
and the question to decide was whether 
there was an “explosion” in the pipe to 
bring the damages within the terms of 
the fire policy issued by the Commercial 
Union. The jury held for Olds Seed Co. 
Judge Stone will shortly hear arguments 
for setting aside the jury’s verdict or 
judgment for the defendant notwith- 
standing the verdict of the jury. 








Southwestern F. & C. Has 
Four New Officers 


DALLAS—Harold-F. Volk, president 
of Volk Bros. Co., has been elected a 





Casualty of which he has been a direc- 


| tor. At the same time Erle C. Patrick 
| was elected secretary of Southwestern 
| F. & C.; A. A. Bishop, assistant secre- 


tary, and Jack F. Rux, assistant treas- 
urer. 

| The latter three officers are veterans 
| with T. A. Manning & Sons which acts 
| as underwriters for the insurance com- 
| pany. 

| Mr. Patrick attended Southern Meth- 
| odist University and has been with T. A. 
| Manning & Sons since 1931 except for 
army service. He has been serving as 
chief underwriter. 

Mr. Bishop, who has been with the 
Manning organization 17 years, recently 
has been a field man in Texas. He at- 
tended Southern Methodist. 

Mr. Rux started with Aetna Casualty 
at Dallas in 1920, then was with Amer- 
ica Fore at Dallas 11 years, and later 
was with Trinity Universal. He went 
with T. A. Manning & Sons in 1943 as 








auditor and office manager. 


North British Holds Party 


Several hundred employes of the 
North British group attended the Christ- 
mas party sponsored by the Employes’ 
Club at St. George Hotel, Brooklyn. 
U. S. Manager Geo. H. Duxbury, as is 
his custom, attended and extended greet- 
ings. Arrangements for the dinner and 
dance were in charge of Ben J. Mar- 








rone, president of the club. 


vice-president of Southwestern Fire & 


Home V. P. te New Sead 
of N. Y. Board of Trade 


Mortimer E. Sprague, vice-president 
of Home, was elected president of New 
York Board of 
Trade at the annual 
meeting and Henry 

Thorn, marine 
manager of North 
America, was elect- 
ed chairman of the 
insurance section of 
the board. Vice- 
chairman of the in- 
surance committee 
is Robert H. Nich- 
olls, America Fore. 

About 200 insur- 
ance men attended 
a reception and buf- MLE 
fet for members of ink =: 
the insurance section. 


Would Bar Auto Dealers 


COLUMBUS—An effort will be made 
at the coming session of the Ohio legis- 
lature to modify and strengthen the 
agents qualification act. The primary 
purpose of the plan is to keep automo- 
bile dealers from writing insurance. This 
was an issue in the recent campaign and 
was responsible to a degree in the de- 
feat of Gov. Herbert. The proposed 
amendment would absolutely prevent the 
licensing of any person who would use 
the license primarily for his own prop- 
erty or that of relatives or others for 
whom the licensee may be an agent. 


Andrews Aid to Dickey 


Jack Andrews of Oklahoma City has 
been appointed an assistant to Com- 
missioner Dickey of Oklahoma. Cur- 





. Sprague 








rently he is giving his attention to a 
study and analysis of accident and 
health policies. Mr. Andrews is just 


finishing his law course and expects to 
take the bar examination next February. 


BRANCH 
MANAGER 


This is a mighty fine position for 
an “above the average” man who 
has been manager of a casualty 
branch office. It is necessary that 
he have a good underwriting 
background in all casualty lines, 
as well as production experience. 
If you have these qualifications 
the company will make the sal- 
ary attractive. 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 


330 S. Wells St. HArrison 7-9040 
Chicago 











A PLACING OFFICE 
For Your 


UNUSUAL LINES 


TAXI CAB (covsicx) 
LONG HAUL ( covteicz ) 
PRODUCTS LIABILITY 


We Invite Your Inquiry 


STAUNTON-GLOVER & CO. 
A-455 Insurance Exchange 
. Chicago 4, Ill. HaArrisen 7-5807 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 


* 


THE GIRARD FIRE AND MARINE INSURANCE COMPANY 


ORGANIZED 1853 


2 


NATIONAL—BEN FRANKLIN FIRE INSURANCE COMPANY of Pittsburgh, Pa. 


* ORGANIZED 1866 


* 


THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 


ORGANIZED 1870 


a 


MILWAUKEE MECHANICS’ INSURANCE COMPANY 


ORGANIZED 1852 
a 
ROYAL PLATE GLASS AND GENERAL INSURANCE COMPANY OF CANADA 
ORGANIZED 1906 
w 
THE METROPOLITAN CASUALTY INSURANOE COMPANY OF NEW YORK 
ORGANIZED 1874 
" 
COMMERCIAL CASUALTY INSURANCE COMPANY 
ORGANIZED 1909 


* 


PITTSBURGH UNDERWRITERS KEYSTONE UNDERWRITERS 


YALTY GROU 


Home Office: TEN PARK PLACE, ‘NEWARK 1, NEW JERSEY 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Western Department: 120 South La Salle Street, Chicago 3, Ill. 
Southwestern Department: 912 Commerce St., Dalles 2, Tex. 


Foreign Departments: 111 John Street, New York 7, New York 
206 Sansome St., San Francisco 4, Calif. 


Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 
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1948 Hail Premiums 
of $31 Million 
Show Big Drop 


Preliminary Figures 
Given at Annual Meeting 
of Crop-Hail Assn. 


Premiums for hail insurance on grow- 


companies 


ing crops written by stock 
in the U. S. in 1948 
totaled $31,507,812, 
according to the 
preliminary  statis- 
tical report of 
Crop-Hail Insur- 
ance Actuarial 
Assn. This repre- 


sents a drop of ap- 
proximately $6 mil- 
lion in premiums 
from the preceding 
year. 

The figures were 
released at the an- 
nual meeting of the 





J. B. Cullison 


association at Chi- 
cago. The group reelected all officers 
and they are: President, James B. Culli- 


son, Jr., manager 
rice-president, T. ( 
can; secretary, C. A. 
F. & M. Richard J. 
secretary. The executive 
of the officers and 
Hartford Fire; L. 
Fireman’s Fund, E. R. 
and B. R. Walinder, America Fore. 
Among the matters taken up at the 
meeting was whether the organization 
should operate as an advisory or a rat- 
ing body. There was a divergence of 
opinions on this, but it was decided to 
continue as an advisory group. 


Rain & Hail Bureau; 
:. Dahl, Great Ameri- 
Dosdall, St. Paul 
Roth is assistant 
committee con- 
H. G. Banner- 
G. Van Zile, 
Smith, Home, 


sist 


man, 


Reasons for Decline 
reduction of approximately $6 
in hail premiums attributed 
to poor winter wheat conditions in the 
southwest early in the spring which 
cut the volume in Texas and Okl hae 
by several millions, and this was com- 
bined with the action of Home in dis- 
continuing its general agency business. 
Some $5 million of the Home hail pre- 
miums formerly came from. general 
agencies, and apparently much of this 
business could not be placed this year. 
Losses in 1948 on a preliminary basis 
will total approximately $14,255,000, the 
ratio being about 45%. This is a 
favorable experience for the hail in- 
surers and it the third successive 
have been able to come 


The 


million is 


loss 


is 


year that they 
up with a profit. 

The worst state from a loss stand- 
point was Kansas, where there were 


Working on the N. Cc. Commissioner 


At commissioners 
meeting at New 
York: E. H. Born, 
manager of Western 
Underwriters Assn.; 
E. H. Forkel, Na- 
tional Fire, presi- 
dent of W.U.A.; 
W. P. Hodges, North 
Carolina commis- 
sioner, and J. R. 
Berry, general coun- 
sel of National 
Board. 





premiums of $3,079,677 and losses of 
$2,182,788. The wind and hail which 


swept through the central part of the 
state a few months ago brought some 


punishing losses and earlier 
bad 
premium 


there were several 
Ranked by 


in the 
storms. 
volume, 


year 


the ten 


leading states were South Dakota, North 


Dakota, Kansas, 
lina, Minnesota, 
and Illinois. 


Montana, 
Nebraska, 


Caro- 
Texas 


North 


Iowa, 


The liability outstanding for the year 
was $618,731,527. 
3y states, the liability, premiums and 


osses, on a preliminary 








State Liability 
Ala. 440,268 
Ariz. », 319,951 
Ark 428,448 
Cal 1,933,087 
Colo 2,453,465 
Conn 2,479,794 
Del 26,650 
Fla 885,500 
Ga 13,430,359 
ida 9,506,007 
Ill 52,448,592 
Ind 6,171,038 
lowa 17,693,690 
Kan. ..+ 43,070,451 
Ky . 12,811,871 
La. 4,400 
Maine 6,366,555 
Md 784,468 
Mass 1,127,616 
Mich 977,825 
Minn $4,692,720 
Miss 684,970 
| SAR 5,605,477 
Mont 31,438,045 
Neb 29,619,981 
Nev 2,000 
N. H 131,263 
N. J 467,204 
N. M 127,585 
N. : se 4,019,632 
a ee 
N. D. 47,681,648 
Ohio 3,714,496 
Okla 14,442,911 
Ore. 24,807,039 
Pa. | 55,767 
RR. A ; 15,506 
B.C 12,680,289 
Ss. D . 47,383,573 
Tenn 4,370,636 
Texas 16,090,580 
Utah 390,632 
.. Serr 149,762 
Va, 9, 805 »,444 
Wash. ... 48,358,756 
ie Was ces 439. 004 
Wis 2,311,363 
Wyo 148,058 
Total 618,731,527 3 


Premiums 


y basis, were: 


Losses 


11,791 1,122 

150,774 22,746 
19,544 3,984 
74,217 2,882 

266,381 185,468 

214,428 83,967 
1,316 

44,472 

542,398 

389,071 


1,155,806 
153,468 





181/663 
3,005,644 1, 
1,858,015 


RRR eee 

6,731 43 
19,205 535 
13,087 08 
178,979 57,650 
2,700,793 1,576,029 
3,183,648 845,188 
95,83 43,048 
1,074,219 268,737 
609,892 218,455 
86,330 40,242 
1,046 413 
607,838 332,010 


15.100 





507, 812 14,255,360 











Newspaper Loss Shows 
Need of Extra Expense Cover 


Loss total to insurance of approxi- 
mately $250,000 will result from the fire 
which destroyed the plant of the La 
Salle, (Ill.) Daily News-Tribune. The 
paper carried insurance of $55,000 on the 
building, $166,000 on contents, and had 
an extra expense policy of $10,000 with 
U. S. Fire. 

The fire is a vivid example of the 
potenti ialities of the extra expense cover. 


[he paper printed its regular editions 
at Ottawa, IIL, 16 miles away, at the 
plant of the Republican-Times. Newspa- 


classes 
pro- 


of the 
expense 


considered 
need of the 


one 


extra 


pers are 
most in 
tection, 
The fire was 
the morning by a 
throughout the two-story 


early in 
and spread 
frame build- 


discov ered 
janitor 


ing rapidly. The plant had recently been 
remodeled at cost of $150,000, includ- 
ing new equipment. 

Most of the insur e was placed 
through the Duncan rican of La Salle. 


made 
Underw 


eine 


by West- 
riters Ad- 


The adjustment is 
ern Adjustment and 
justing. 


Mich. C.P.C.U. Elects 

John G. Goodell was elected president 
of Michigan chapter of C.P.C.U. at the 
annual meeting last week. He succeeds 
M. R. Olp, Marsh & McLennan. H. 
Thompson Stock, Detroit agent and 
chairman of the Michigan agents asso- 
ciation educational committee, vice- 
president, and L. R. Christman is secre- 


1 
iS 


tary-treasurer. Guest at the meeting 
was Wayne Thompson, assistant dean 
of the American Institute. 





Sponsor Orphanage Party 
San Francisco Blue Goose, Fire Un- 
derwriters Forum and the San Francisco 
insurance post of American Legion last 
Monday sponsored a Christmas luncheon 


for orphanages in the San Francisco 
area. Ray J. Mayle, vice-president Pa- 
cific Nationa] Fire, was chairman of the 
day. 
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Hampent Offers to 
Quit Mont. Post 
Arnold Huppert, local agent of Liy. 


ingston and secretary-treasurer of Mop. 
tana Assn. of Insurance Agents, an. 
nounced in the current issue of “Tags” 
association bulletin, that he has tendered 
his resignation as Montana secretary 
and as editor of the bulletin. Mr. Hup. 
pert states that action has been tabled 
by the board. 

In his article, Mr. Huppert explains 
his decision followed criticism of his ed. 
iting of “Tags” from unnamed persons; 
who complained that the bulletin re 
flects Mr. Huppert’s views rather thay 
the association’s. 

Stating that he realizes that some as- 
sociation officials are unhappy about 
him, Mr. Huppert declares he feels 
that he cannot do justice to the publi- 
cation if he is not given the same lati- 
tude in writing as he has had. 


The situation was set off apparently 
by correspondence Mr. Huppert sent 
out at his own expense and on his 
stationery prior to the election, indi- 
cating his preferences. The complaint 


was made that those letters were detri- 
mental to the Montana association. 


Seattle Setup for N.A.LC. 
Meeting Is Being Readied 


Commissioner William A. Sullivan of 
the state of Washington is giving a good 
deal of attention these days to plans for 
the annual meeting of National Assn. of 
Insurance Commissioners that will be 
held at the Olympic hotel at Seattle, June 
24-30. At the New York meeting of 
N.A.I.C. he was importuning commis- 
sioners and camp followers to make their 
reservations well ahead of time. The 
committee setup to handle arrangements 
at Seattle is now being perfected. 


College Fire Loss $200,000 
SALT LAKE CITY — A branch of 
the state agricultural college at Cedar 
City burned Dec. 12, causing a loss to 
the building and contents well over 
$200,000. The fire is believed to have 
started in the attic of the library build- 
ing, due to a short circuit in wiring, 
which was soon to be replaced as a part 
of an extensive fire prevention program. 


The $78,000 library collection, including 
many irreplaceable volumes and periodi- 
cal files, was destroyed. Damage to 


the building was estimated at between 
$100,000 and $125,000. 

The building and contents were cov- 
ered under a blanket public building pol- 
but it is 


icy carried by the state, not 
believed there is a full coverage. 
Ford Plant Loss Is Heavy 

The fire at the River Rouge plant of 
the Ford Motor Co. is estimated by the 
newspapers to have cost $500,000. Dam- 
age was principally in the Mercury au- 


tomobile division. The insurance is 
handled by Marsh & McLennan. 
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T. J. GODDARD RETIRES 
Bonner, Wall, 
Wallace Members 


of Chubb & Son 


William A. Bonner, Albert 
Wall and Robert E. Wallace are 
becoming members 
of the firm of 
Chubb & Son. At 
the same _ time 
Thomas J. God- 
dard, who has been 
a member for 27 
years, is retiring. 

Also, Herbert W. 
Klages, Chicago 
manager of Chubb 
& Son, has been 
elected a vice-presi- 
ident of Federal 
and H. A. Taylor, 
Jr., has been elected 
vice - president of 
Cathay. 

Mr. Bonner has been with Chubb & 
Son since 1916 and has been manager 
of the marine department since 1940. He 





Carey 
now 
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T. J. Goddard 


is a vice-president of Federal and of | 


Cathay. 

Mr. Wall has been a Chubb & Son 
man since 1925 and was for several 
years southern manager at Atlanta. 


From 1946 until the spring of this year 
he was manager of the New York mid- 
town branch. He has also been elected 
vice-president of Federal, Vigilant and 
Cathay. 

Mr. Wallace is Pacific Coast manager 
of Chubb & Son. He has been with the 
organization since 1926. Formerly he 
was in charge of agency relations and 
business development. He is vice-presi- 
dent of Federal and Vigilant. 

Mr. Goddard entered the insurance 
business in 1906. He served as presi- 
dent of American Institute of Marine 
Underwriters in 1945 and 1946. He 
started with Chubb & Son in the auto- 
mobile department but entered the ma- 
rine end of the operations during the 
first war and has been prominently iden- 
tified with that field ever since. His 
brother, Convers Goddard, who was a 
prominent Chicago insurance 
died in 1945. 


Eggert Vice-Chm. of 
Marsh & McLennan 


NEW YORK—H. .F. Eggert has 
been elected board vice-chairman of 
Marsh & McLennan. He has been vice- 
president and director. 

Mr. Eggert for many years has di- 
rected: the marine insurance brokerage 
and average adjusting business in this 
country and abroad. 

He was born and educated in Brook- 
lyn, and for his entire business career 
has been engaged in marine insurance, 
starting here Oct. 16, 1902, in the 
claims settling department of Atlantic 
Mutual. In 1907 he joined Mather & 
Co. here and in 1913 went into partner- 
ship with Edgerton Parsons under the 
firm name Parsons & Co. 

This firm in 1915 commenced handling 


broker, | 


Marine business for the account of 
Marsh & McLennan which later de- | 
veloped into a separate partnership, | 


of Industrial and Com- 

mercial Property. Thirty- Eight 
years of factual appraisal 
service to jca"s more com 
servative business institutions 


COM: ETENT 
BLE 


RESP. Ne 








Marsh & McLennan, Marine, the busi- 
ness of Parsons & Co. being continued 
under a new and separate partnership, 
Parsons & Eggert, which was merged 
with Marsh & McLennan in 1919. 

Mr. Eggert was appointed secretary 
to the board of survey and consulting 
engineers of the U. S. Shipping Board 
in 1917, and in 1918 became a member 
of the advisory insurance committee of 
that board. When the board established 
an insurance division to manage insur- 
ance funds and direct repairs to govern- 
ment-owned merchant vessels, Mr. Eg- 
gert served as its assistant director un- 








til 1919 when he joined the partnership 
of Marsh & McLennan. In 1923 when 
the business structure was changed to a 
corporation, he became vice-president 
and director. 


$36 Million N. D. Project 


Eight national contracting firms, as 
joint venturers, were low bidders when 
the army opened bids for the construc- 
tion of outlet works on the Ft. Randall 
project in North Dakota, with a bid of 
$36,699,395. 

The firms are: Shofer, Gordon & Hin- 


7 


man, Los Angeles; Hunkin-Conkey 
Construction Co., Cleveland; C. M. Elh- 
ott, Stroud & Seabrook, San Diego; 
Johnson, Drake & Piper, Minneapolis; 
Grafe-Callahan Construction ‘Co., Los 
Angeles; Gunther & Shirley, Los An- 
geles; ‘Charles A. Tompkins, Inc., 
Washington, D. C.; and D. W. Thurs- 
ton of Wisconsin, 

Fidelity & Deposit and Hartford Ac- 
cident sponsored the bid bond on the 
work, with Continental Casualty, Na- 
tional Surety, Aetna Casualty, Fireman’s 
Fund and Travelers Indemnity partici- 
pating. 


earty Season’s Greetings to all our 


good friends...and our sincere wish 


that happiness and success be yours 


throughout the New Year. 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
7 White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 





All Forms.of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 











E.U.A. Reelects 
Duxbury at 
Annual Meeting 


Eastern Underwriters Assn. reelected 
all officers at its annual meeting last 
week at New York. The afternoon ses- 
sion was attended by 135 company ex- 





Cc. D. Sheffe G. H. Duxbury 


ecutives and more than 200 attended the 
dinner in the evening. 

President of E.U.A. is George H. 
Duxbury, U. S. manager of North Brit- 
ish; vice-presidents are John A. North, 
executive vice-president of Phoenix of 
Hartford, and Donald C. Bowersock, 
president of Boston. J. C. Evans, presi- 
dent of Great American is treasurer. 

Guests at the meeting included A. L. 
Kirkpatrick, insurance manager of the 
U. S. Chamber of Commerce; Frank 
Colridge, secretary of National Assn. of 
Insurance Agents, C. W. Pierce, presi- 
dent Factory Assn., and representatives 
of the fire rating organizations of New 


Jersey, D. C. and New York. 
E.U.A. Has Important Role 


E.U.A. continues to fill an important 
need in many phases of the fire business, 
Mr. Duxbury said in his report, noting 
that it will assume a greater role as its 
activities become more clearly defined. 

Mr. Duxbury said that members must 
adopt a realistic view of situations which 
relate to E.U.A. aims and purposes. He 
listed some of the activities which the 
organization should devote its attention 
to and mentioned premium rates as be- 
ing a most important function. 

There are many areas where statistical 
data alone is not sufficient for rate deter- 
mination, and judgment must be given 
consideration. Earthquake, explosion 
and hurricane are in this class, and the 
spread of risk becomes an important fac- 
tor when it is necessary to go beyond 
state borders to establish workable sta- 
tistics or experienced judgment. E.U.A. 
should be prepared to defend the prin- 
ciple that under certain circumstances, 
the judgment of underwriters must form 
an important part in rate recommenda- 
tions. 


Expense Factors 


Expense factors should be given con- 
sideration. In high value, fire resistive, 
automatic sprinklered protected classes 
there is a high concentration of liabil- 
ity, but rating schedules produce a low 
average rate. The correspondingly low 
loss experience is due in great measure 
to fire prevention inspections. The ex- 
perience under this class would seem to 
require that to the loss ratio and normal 
costs should be added a sizable addi- 
tional expense representing the inspec- 
tion services. 

Mr. Duxbury said that efforts should 
be directed towards research on the cost 
of selling and processing business on 
dwellings. 


Savings in Uniform Treatment 


E.U.A. should devote attention to the 
economy of operation inherent in uni- 
form treatment of common problems. 
Mr. Duxbury mentioned as an example 
the expense involved in handling criti- 
cisms and notices of error where con- 
tracts have been incorrectly written. 
The expense burden upon agents and 
companies can be traced on a nation- 
wide basis and must be paid for. Co- 
operation among rating organizations, 


agents and regional organizations can 
help towards solution to this expense 
problem. He suggested that E.U.A. fos- 
ter efforts in the direction of common 
problems nationally in forms of cOver- 
age and recommended that an inter- 
regional group be created to handle 
these matters. It should not be limited 
to business interruption and time‘ ele- 
ment forms and the extended coverage 
endorsement, which he said is the cur- 
rent extent of such considerations. 


Public Relations Report 


The outstanding accomplishmenf in 
the public relations field has been in 
the works of the field clubs in the terri- 
tory, Chris D. Sheffe, U. S. manager 
of London Assurance and chairman of 
the public relations committee, reported. 
The E.U.A. field clubs have accepted 
their share of the National Board pub- 
lic relations program and translated it 
into local action. 

He mentioned in particular the work 
of the Worcester, Mass., fire prevention 
week observance instituted by the Bay 
State Club. In Baltimore the local safety 
council staged a campaign in which the 
field club participated and it was so suc- 
cessful that for the first time in 25 
years, the city had no two alarm fires 
for 31 days. The Rochester Field Club 
staged a fire prevention week program 
that has been entered in the fire safety 
contest of the National Board. 

State fire prevention associations have 
been formed in New Jersey, Delaware- 
Maryland-District of Columbia, and 
others are under consideration in Maine, 
New York, Massachusetts and Penn- 
sylvania. 

An important activity of these groups 
has been town inspections, and these 
have been outstandingly successful. 

R. R. Martin, retired U. S. manager 
of Atlas, and R. P. Barbour, retired 
U. S. manager of Northern of England, 
former president, were elected to honor- 
ary membership. 


Kelker, Retiring, Achenbach 
in Country Mutual Post 


John H. Kelker, manager of Country 
Mutual Fire since its inception, will re- 
tire Jan. 1 and will be succeeded by 
Darrell L. Achenbach. 

Mr. Kelker started with Illinois Agri- 
cultural Assn. as office manager and 
comptroller in 1923 and was made man- 
ager of the old Farmers Mutual Reinsur- 
ance two years later. 

Mr. Achenbach has had banking and 
credit experience, most recently as sec- 
retary of the Fox Valley-Joliet Produc- 
tion Credit Assn. 


Form Holland, Mich., Board 


HOLLAND; MICH. Benjamin 
Lemmen was named temporary chair- 
man, pending election of permanent of- 
ficers, at a meeting at which first steps 
were taken toward formation of Hol- 
land Assn. of Insurance Agents. Frank 
Lievense assisted in arranging for the 
meeting and Earnest Brooks, former 
state senator and one-time chairman of 
the senate insurance committee, also 
took an active part in the organization 
effort. 

Russel] A. Bradley, Ann Arbor, pres- 
ident, and Waldo O. Hildebrand, Lan- 
sing, secretary-manager of the Michigan 
association, attended the session, along 
with 14 local agents. 





Alderman to Va., Md. Field 


Ernest A. Alderman has been named 
marine special agent of the Aetna fire 
companies in Maryland, Virginia and 
District of Columbia. 

Mr. Alderman is a graduate of Brown 
university. He entered the Aetna auto 
department in 1939 and, after 4% years 
in the army, returned to the home office 
as an underwriter in the marine depart- 
ment. He was transferred to the Phila- 
delphia marine division last August and 
was promoted to special agent on Dec. 1. 


L.A.C. Coinaice 
Heads Appointed 


Committee chairman for Insurance 
Advertising Conference have been an- 
nounced by Joseph A. Gernhardt, Na- 
tional Surety, president of I.A.C. 

Dwight Ely, Ohio Farmers, heads the 
program committee. His assistants will 
be Ronald Sher Spectator, and Robert 
E. Brown, Jr., Aetna group. 

Other committee heads are: Member. 
ship, Ed Schenke, Royal; publicity, 
William R. Ford, Factory Association: 
agents’ service, F. Sidney Holt, Aetna 
Fire; mail booklet, John Cosgrove, 
American; research, Ralph C. Blatch- 
ford, Employers Liability. 

The association will have a one-day 
spring meeting at New York March 14 
with headquarters at the Roosevelt 
hotel. 





Marston Regional Head 


E. B. Marston has been appointed 
regional casualty and fire manager for 
Royal-Liverpool with headquarters at 
Oakland, Cal. He will be in charge of 
the San Francisco, east bay, north coast, 
peninsula and south coast territories. 

F. H. Pratt, who has been casualty 
manager at Oakland, now will be man- 
ager there for all lines. 

Royal-Liverpool has set up a new field 
office at San Jose, Cal., as headquarters 
for State Agent J. G. Rourke and Special 
Agents A. E. Clary and H. G. Ham- 
mond. 


Am. Fore Extra Dividends 


An extra dividend of 20 cents per 
share has been declared by Continental 
and an extra of 40 cents by Fidelity- 
Phenix in addition to the regular 50 cent 
quarterly dividends of such companies, 
payments to be made Jan. 15 to stock 
of record Dec. 31. 
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G. A. B. Mahed Binion 
Changes in Western Field 


The Rocky Mountain office of General 
Adjustment Bureau is making several 
changes in branch office personnel ef- 
fective Jan. 1. 

A new office is being opened at Las 
Cruces, N. M., in the Carver building, 
with K. C. Moore as manager. Mr. 
Moore was forerly manager at Sterling, 
Colo. He is being succeeded in Sterling 
by Clark Glidden, former ‘manager at 
Colorado Springs. 

A. L. Harman, staff adjuster at Den- 
ver, will be transferred to Colorado 
Springs; as manager. 

J. W. Sampson, staff adjuster at Rock 
Springs, Wyo., has been appointed man- 
ager at Sheridan. 

General Adjustment also has estab- 
lished a branch office at Pasco, Wash., 
with E. C. Wood in charge. The new 
office is located at 212-A North Fourth 
street. Mr. Wood has been at Yakima 
for G. A. B. since 1946. 

Walter S. Watts has been appointed 
adjuster-in-charge at Palm Springs, Cal., 
to succeed Frank Chalfont resigned. 

Mr. Watts attended the University of 
California and started his insurance ca- 
reer in 1926 with Hartford Fire. In 
1945 he entered independent adjusting 
work in Los Angeles which he con- 
tinued until joining G. A. B. 





Names Ohio Agent Special 


John W. Hawkins has been named as 
special agent for Boston and Old Col- 
ony, assisting C. D. Brown, state agent, 
in charge of northeastern Ohio. He will 
be located in Cleveland. 

Mr. Hawkins obtained a B.S. degree 
from Mt. Union College at Alliance, O., 
and an M.A. from Columbia University. 
He was for a time with the quality con- 
trol laboratory at Weirton Steel Co. at 
Weirton, W. Va. He served 21 months 
in Alaska aan the war. After his dis- 
charge from the army in 1946, he joined 
the Ohio Inspection Bureau. 


H. M. Martin to Wis. Field 


Harold M. Martin has been named to 
succeed B. W. Bayless, state agent of 
New York Underwriters in Wisconsin 
and the Michigan upper peninsula. He 
has been special agent in southern IIli- 
nois and eastern Missouri and previous- 
ly was with Iowa Insurance Service Bu- 
reau. He will maintain headquarters at 
825 North Jefferson street, Milwaukee. 
Mr. Bayless has nee. 


STOCKS — 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, 
Dec. 20, 1948 











Div Bid Asked 
Aetna Casualty ...... 3.00 78 80 
Batue, Pare .vcccccesr 1.80* 48% 49% 
Aetna Life .... . 2.50* 55 56 
American Alliance e. 1.10* 21 22% 
American Auto ...... 1.20 43 Bid 
American Casualty .. .80 9% 10% 
American (N. J.)..... -70 18 19 
American Surety .... 2.50 59 61 
3oston (New) ....... 2.40 61% 62% 
Camden Fire ........ 00 1 


Continental Casualty. 2 

Fire Association ... 2.50 58 60 
Fireman’s Fund (New) 2 

Fireman’s (N. J.) 
OSE aS 3 
Globe & Republic ... .50 10 11 
Great Amer. Fire..... 


Hanover Fire ....... -20 30 32 
Hartford Fire ....... 2.50% 118 120 
2 ef eee 1.30 29% 30% 
Ins. Co. of North Am. 3.50* 105 107 
Maryland Casualty .. .50 13% 14% 
Mass. Bonding ...... 1.60 25% 27 
Merchants Fire, N. Y. 1.15* 29% 31 
National Casualty ... 1.25* 24 25 
National Fire ....... 2.00 46% 48 
New Amsterdam Cas. 1.20 29 30 
New Hampshire ..... 2.00 42% 43% 
North. River..csccccce 1.00* 24% 25% 
Ohio Casualty ....... -80 49 Bid 
Phoenix, Conn. ...... 2.00* 83 85 
Preferred Accident .. ... 3 4 
ye) ee 1.40* 32% 33% 
St. Paul F. & M...... 2.25° 75% 7% 
Security, Conn. ...... .40 30% 31% 
Springfield F. & M... 1.90 45 46% 
Standard Accident ... 1.45 30 31 
Travelers -.......+.+-- -00* 614 618 
Me eM MB acccassace 2.00* 49 51 
HGOC Ss 05 0% 2.00 58 60 


U. S. Fire 


*Includes extras. 


Valuing R. I. Securities 
Big Topic of N.A.I.C. Group 


The report of the committee on valua- 
tions of National Assn. of Insurance 
Commissioners at New York dealt 
mainly with the valuation of securities of 
Rhode Island Ins. Co. including such 
items as secured notes of Pacific General 
Corp., debentures of Reeves-Ely, Inc., 
debentures of San-Nap-Pak. 

Other investments for which the com- 
mittee had arrived at valuations were 
those of Greater New York Brewery, 
Real Estate & Investment Co., Bartels 
Brewery, Mercantile Mortgage Co. of 
Granite City, Ill, Lambers, Inc., Lamp- 


hart Co., Philipsborn & Co., Royal Phar- 
macal Co. White & Bollard Realty; 
Beverly Hills Cemetery Co., Schollhorn 
Co. and White Investment Co. 


G. S. Van Schaick, former New York 
insurance superintendent, who just re- 
cently retired as vice-president of New 
York Life, appeared as general counsel 
for Pioneer Equitable, which has been 
moved back te Indiana. Mr. Van Schaick 
was seeking a revised valuation of securi- 
ties of Pacific General, but it was de- 
cided to take this up at a meeting of the 
committee in January. 

The question was brought up of how 
to classify share certificates of federally 
insured savings and loan associations. It 


9 


= — —____—_— 





was the consensus that these should be 
treated as investments and not as de- 
posits and they should be included in 
schedule D 


Hartford Payments Same 


HARTFORD — Aetna Fire has de- 
clared a dividend of 40 cents a share and 
an extra of 20 cents a share payable 
Jan. 3 to stock of record Dec. 15. The 
company made the same payment at this 
time last year. 

Hartford Fire voted a dividend of 50 
cents a share and an extra of 50 cents, 
both payable Jan. 3, record date Dec. 14. 
The payments are the same as those at 
this time in 1947. 













COLORADO 





Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 5161 
After Hours Telephone Cherry 5823 
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FLORIDA 


INDIANA 


NEW YORK 


| WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 





All Kinds 
Crleage Bostoe New Yau 
Los Angeles Detroit 








EUGENE McINTYRE 


Adjustment Co. 

All Limes of Automobile, 
Casualty and Inland Marine 
Eight East Market Street 














IOWA 








MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg. Telephone 9-6449 

















MICHIGAN 





THOMAS M. McELVEEN COMPANY 
Ad@justers — Surveyors 
10 N.E. Srd Ave., Miami, Fla 





OFFICES 
Charleston, & C. Lakeland, Fila. 
r G Fis. 
Fort Myers, Jacksonville, Fis. 
Havens, Cube West Palm Beach, Fie. 
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e CHICAGO e 
E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. © Wabash 8880 








Phone Harrison 3238 
THOMAS T. NORTH, INC. 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 
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Free Press Bldg., Detroit, Mich. 
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MICHIGAN ADJUSTMENT BUREAU, INC 
208 N. Capitol Ave., Lansing 7 


Phone 21687-8 
H. C. Cunningham, Manager 
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OHIO 
THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines : 
205 Great Lakes Life Bidg., Cleveland 14, O. 
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BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
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WEST VIRGINIA 





RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 
25 years’ experience in the claims and 
investigation field. 











WISCONSIN 





CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 


All types of Casualty and Automobile Claims 
Compensation and Allied Lines 


762 Manhattan —— = phone BAe oae 








Office Phone: 3-2771 Residence Phone: 2-6482 


W. J. ROTHFUSS 
Adjusters All Lines 
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There was a time when | could 
pick up a nice juicy bone at al- 
most next to nothing. Now I'm 


observing "'bone-less"’ days reg- 
ularly. Times and values have 
changed and are changing every 
day. And with prices the way 
they are it's almost a day's life 
trying to make ends meet (I'd 
like to get hold of the guy who 
originated that expression). 
Changing values mean that auto- 
matic renewals on property in- 
surance today can result in ''dog'’ 
days ahead for your assureds in 
case of fire or property damage. 
Coverages should be upped to 
today's values. 


Renewal time is made to order 
for of Central's 
PLanalysis to your assureds. It 


presentation 


shows them their present cover- 
ages and their entire insurance 
needs, side by side on one sheet. 
Duplication, overlapping, omis- 
sion or insufficiencies show up 
like a new car in an automobile 


showroom. 


I'll be glad to send you full in- 
formation about PLanalysis. Just 
drop me a line. No obligation, 
of course. 


Mutually, 





MANUFACTURERS MUTUAL 
INSURANCE COMPANY 





VAN WERT, OHIO 


“A FRIENDLY MUTUAL” 
COAST TO COAST 


ESTABLISHED 1876 








‘Seeks to Compel 
Positive Action 


(CONTINUED FROM PAGE 2) 

| Mahoney indicated it would and sug- 
| gested the companies may file a memo- 
| randum. 
| The New York superintendent should 
| be free to cooperate with other states 
f arriving at a plan to sobve the inter- 
state problem, John R. Barry, president 
of Corroon & Reynolds, stated. The 
rating organizations as they are today 
constituted are not capable of handling 
it. The risks are very large and com- 
plicated. He would like to see the prob- 
lem solved because the industry cer- 
tainly will look ridiculous trying to ex- 
plain excessive charges to policyholders. 
One solution to the problem would be 
to allow companies to write the business 
under inland marine forms, he said. 

An amendment to the law is not nec- 
essary to solve the problem, according 
to Charles P. Butler, assistant general 
counsel of North America. He ex- 
pressed the hope that the time will never 
come when the superintendent has to 
force the companies to give the public 
what it demands. 


E. W. Sawyer Proposal 


Suggestion that the New York rating 
law be amended to permit underwriting 
judgment to be used in addition to sta- 
tistics and rating formulae so long as 
they are not unfairly discriminatory was 
made by E. W. Sawyer, counsel for the 
Insurance Brokers Assn. of New York. 
This would help alleviate the problem of 
j}underwriting multiple location risks. 
| Underwriting judgment could reason- 
| ably be exercised with respect to differ- 
ences in size, expense, management, in- 
dividual experience, location or disper- 
sion of hazard, construction, protection, 
variations in coverage or other reason- 
able considerations. The superinten- 
| dent of insurance would be the judge of 
the reasonableness, he stated. His sug- 
gestion had not previously been dis- 
cussed with the carriers or the insurance 
department. 
| Assemblyman 





Dwyer asked if this 
| might not result in a change in rates 
if there were a change in superinten- 
dents. Mr. Sawyer agreed that it might. 

Attorney Abraham Kaplan, counsel 
for the New York Fire Insurance Rat- 
ing Organization, speaking for himself 
in view of the fact that he handled the 
multiple location risk hearings -at the 
New York department, and not as N.Y. 
F.1.R.O. counsel opposed Mr. Sawyer’s 
proposal. He said that it got away from 
the basic principles of insurance and that 
allowing the use of underwriting judg- 
ment would result in confusion and do 
away with state rate regulation. The 
| change would shift the burden of ex- 
pense away from large insured to small. 

Deputy A. J. Bohlinger also opposed 
the brokers’ amendment saying that the 
present law is elastic enough to permit 
what the brokers want. 

Henry D. Sayre, general manager of 
the New York Compensation Insurance 
Rating Board, asked permission te sub- 
mit later a brief on the brokers’ pro- 
posal. 

The Dineen subcommittee on the 1921 
profit formula expects to meet early 
next year, and Mr. Bohlinger and J. R. 
Berry, National Board counsel, told the 
Mahoney committee they hope an agree- 
ment can be reached then. 


Form Puddle in Mich. 


Fire insurance field men and adjust- 
ers of Jackson and nearby towns held 
a charter meeting of the Southern Mich- 
igan Puddle of the Blue Goose. Hon- 
ored guests at the luncheon were Most 
Loyal Gander L. I. McKay and Wielder 
Russell Heindell of the Michigan pond. 

Roland Lange was elected big toad; 








G. M. MacKenzie, polywog; John G. 
| Sharpe, croaker; and G. R. Mordo, 
| bouncer. 


| Monthly meetings will be held at Ho- 
| tel Hayes on the third Monday of each 
|month. On Jan. 19 the puddle will be 
|formally installed at the mid-winter 
| meeting of the Michigan Blue Goose 
|at Detroit Leland Hotel, Detroit. 


Problem Created by 
Merciless Housing Put 
Up to Insurers in Chicago 


Richard Skaer, assistant manager of 
Cook County Inspection Bureau, and 
three fire insurance company executives 
had a conference Monday with County 
Judge Jarecki, Mayor Kennelly, Corpo- 
ration Counsel Adamowski, Chief Fenn 
of the fire prevention bureau and a num- 
ber of other Cook county and Chicago 
city officials on the problem of insuring 
an eight story building in 31st street that 
is occupid by 450 Negroes and that is 
in appalling condition. As many as 11 
persons are housed in a single room. 
Judge Jarecki had appointed County 
Collector Nelson as receiver under the 
so-called Skarda act because of tax de- 
linquency. The building has been merci- 
lessly milked. 

Mr. Nelson was unable to obtain in- 
surance on the building and he became 
alarmed, fearing that this might leave 
him open to personal liability exposure. 

Judge Jarecki asked the insurance 
group whether they would undertake to 
provide fire insurance on the building 
if the court would direct that all of the 
income, which amounts to about $2,000 
net per month, were applied to rehabili- 
tating the building. The insurance men 
said that they would take this up with 
others in the industry and report back 
to Judge Jarecki next Tuesday. In ad- 
dition to Mr. Skaer, the insurance men 
included E. B. Vickery, America Fore; 
John Chickering, Sun and Harry Conk- 
lin, Firemen’s, and Eldred Koenig, in- 
spector for the Cook County Inspection 
Bureau. 

Many of the windows are out in this 
building, stovepipes end in_ hallways. 
There are no sanitation facilities and no 
water above the fifth floor. There was 
a fire in the seventh and eighth floor, 
sometime ago and the damage has never 
been repaired. The electric wiring 
above the fifth floor consists simply of 
extension cords that are hooked on to 
connections on the floors below. There 
is a narrow stairwell around an aban- 
doned elevator and the well is uncov- 
ered, thus creating an enormous draft. 
The treads are on the stairs, but the 
risers have all been used for fuel. The 
basement is under water. The fuse 
boxes are jumped. 

It turns out that Collector Nelson de- 
sired to have liability insurance protec- 
tion as well as fire insurance, but there 
were no casualty men summoned to the 
conference. 


Blanks and Rules Mixed Up 


In the story last week dealing with 
adoption by the commissioners of New 
York’s uniform accounting regulation 
30, it was stated that “the revised 
blanks” will be mandatory for companies 
entered in New York, etc. This is in- 
correct and should have read “ the ac- 
counting rules.” The story also stated 
that companies not entered in New York 
were given the option of “using the new 


blank” in preparing the 1949 annual 
statement. This should have read “op- 
tion of observing the new accounting 


rules,” etc. 


Drysdale Heads Lloyds 


Matthew Drysdale has been elected 
chairman of the committee of Lloyds 
and Sir Stanley Aubrey reelected deputy 
chairman. 





J. & H. VETERANS RETIRE 

Fwo directors of Johnson & Higgins 
at New York, each of whom has been 
with the organization more than 50 
years, are now retiring, they being 
Henry W. Lowe and Herbert B. Sexton. 

Mr. Lowe started with J.&H. in 1898, 
was elected a director in 1910 and later 
became a vice-president. 

Mr. Sexton started with J.&H. at New 
York in 1894. Ten years later he was 
transferred to Chicago but returned to 
New York in 1917. He was elected a 
director in 1920 and later became a vice- 
president. He has been mainly inter- 
ested in marine insurance. 


WANT ADS 








One of America's largest fire, 
casualty and bonding groups 
is looking for young men for 
Chicago office who have some 
underwriting or agency back- 
ground for further training 
and eventual field work. We 
want men with real ambition 
to become branch managers 
after thorough experience. All 
replies held in strict confi- 
dence. Address S-74, The 
National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Il. 

















HOME OFFICE 
CHIEF SAFETY ENGINEER 


Midwestern stock casualty company wants an 
experienced safety engineer to head up the 
department. He should be about 35, a college 
graduate with an engineering degree, about 10 
years safety engineering experience with an 
insurance company and must have executive 
ability. Workmens compensation experience 
essential. Address S-78, The National Under- 
writer, 175 W. Jackson Blvd.. Chicago 4, Ill. 














We are interested in purchasing insur- 
ance agencies in the Chicago area. In- 
vestment no problem. Address S-62, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














INDIANA STATE AGENT WANTED 
Here is an opportunity for a young. aggressive 
man looking for a connection with a large 
stock fire insurance company. Address Box 
S-70, The National Underwriter. 175 W. Jackson 
Blvd., Chicago 4, Ill. 














SPECIAL AGENT 


Wanted for Cook County by large stock fire 
para c y- Excellent opportunity for 

— Fae qualifications. Address 
} omy rn tional Underwriter, 175 W. 
Jackson pied” Chicago 4, Ill. 




















STATE AGENT WANTED 
Stock fire insurance pany is king young. 
aggressive man for Wi i Excellent op- 


portunity for right man. Address S-72, The 
National Underwriter. 175 W. Jackson Bivd., 
Chicago 4, Ill. 














INLAND MARINE ADJUSTER 


Wanted by small adjustment firm in Insurance 
Exch , Chicag State age and experience. 
All replies held confidential. Address S-75, The 
National Underwriter, 175 W. Jackson Blvd.. 


Chicago 4, Illinois. 

















MARINE UNDERWRITER WANTED 


Excellent opportunity for experienced inland 
marine underwriter with large stock fire group. 
Address S-76, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 
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MacLean to Farm Post 
for National at Chicago 


John A. MacLean, state agent in Kan- 
sas, is being appointed assistant farm 
superintendent for National Fire in the 
western department at Chicago. Special 
Agent Kenneth J. Stoike is being pro- 
moted to state agent in Kansas and will 
be associated with State Agent Frank A. 
Scott. Arthur G. Corry has been em- 
ployed as special agent to travel north- 
eastern Kansas. 

Mr. MacLean’s entire career has been 
in the insurance business. He joined 
National Fire in 1925 as an examiner 
in the western department office, and in 
1929 was assigned to Indiana as farm 
special agent. He was transferred to 
Michigan in 1937 as special agent and 
in 1945 was promoted to Kansas state 
agent, associated with Mr. Scott. 


Mr. Stoike joined National Fire in 
1945 in southern Illinois. He entered 
the insurance business in 1929. In 1948 


he was transferred to northeastern Kan- 
sas. 

Mr. Corry entered the business in 
1932 and for five years he was in the 
home office of Eureka-Security F. & M. | 
In 1937 he was advanced to special | 
agent in Indiana and Illinois. After mili- 
tary service in which he attained the 
rank of first lieutenant, he became state 
agent for the Pearl group in Iowa. 


Automobile Appoints Three 
Special Agents in Midwest 





Automobile and Standard Fire have 
appointed three special agents in the 
middle west. They are Gustave R.| 


Nordgren, Eskel K. Buckland, and Her- 
bert M. Grimes. 

Mr. Nordgren will assist State Agent 
A. J. Meyer in Illinois, with headquart- 
ers at 120 South LaSalle street, Chicago. | 
He served in the army air corps during | 
the war in the south Pacific and joined 
Automobile in 1947, following his grad- 
uation from Connecticut State Teachers 
College. 

Mr. Buckland will assist F. S. Slagle, 
state agent in Missouri, with headquar- | 
ters at 600 Dierks building, Kansas City. 
Prior to this appointment, Mr. Buckland 
was in the automobile underwriting and} 
group departments, and later was a 
junior underwriter in the fire under- 
writing department. He attended Po- 
mona College and was with the army 
air force in England during the war. 

Mr. Grimes will assist B. H. Peterson, 
state agent, and P. B. Miller, special} 
agent, in Indiana, with headquarters at 
11 South Meridian street, Indianapolis. 
He attended Purdue University. Prior 
to joining Automobile in 1948, he served 
as an assistant project engineer for the 
Indiana state highway commission and 
as inspector for Indiana Rating Bureau. 
During the war he was a chief petty 
officer in the navy. 


To Elect Kansas M. L. G. 


Kansas Blue Goose has. scheduled a 
business meeting the afternoon of Jan. 
4 at Topeka, with a fellowship hour | 
starting at 6 p.m. for the ganders and 
their ladies, followed by a dinner-dance. | 
L. E. Morgan, Preferred Fire, is chair- | 
man of the entertainment committee. | 

The business session will include the | 
election of a most loyal gander to suc- | 
ceed George L. Hampton, Jr., Phoenix | 
of Hartford, who resigned when trans- | 
ferred to Chicago two months ago. | 





National Capital Pond Meets. 


The newly chartered National Capital 
Pond of Blue Goose held its monthly 
meeting on Dec. 13 at Washington. 
After dinner, a short business meeting 
was held and five applications for new 
goslings accepted. A movie was shown 
depicting the highlights of Washington | 
Redskin professional football games | 
since 1942. Z 








Gould to Ill... Bohlen in 
Okla. for Glens Falls ° 


Glens Falls and Commerce have trans- 
ferred Special Agent William L. Gould 
from Oklahoma to Illinois where he 
succeeds L. A. Kenney, Jr., who has 
been recalled to the home office. Mr. 
Gould’s headquarters will be at Peoria. 

Mr. Gould has a record of more than 
20 years’ service in the home office fire 
underwriting department. He was as- 
signed to the Oklahoma field in 1945. 

L. W. Bohlen has been named special 
agent for Oklahoma to succeed Mr. 
Gould. His headquarters will be at 518 
Midwest building, Oklahoma City. 

Mr. Bohlen attended Brownsville 
3usiness College before joining the navy 
in 1943. In 1945 he went with Okla- 
homa Inspection Bureau until joining 
Glens Falls in October. 


Tanner Again Okla. Chief 


Oklahoma Fire Underwriters Assn. 
has reelected Don J. Tanner, Boston, 
as president. Charles Murray, Trezevant 
& Cochran, was named vice-president to 





succeed C. H. Kiehlbauch, America Fore. 
John Benson, retired, was reelected sec- 
retary. New members of the executive 
committee are Don Shannon, North 
British & Mercantile; G. M. Woodward, 
Great American, and Albert N. Notton, 
Hanover. 


Plan Kan.-Ark. Conference 


Kansas Fire Prevention Assn. will 
hold a special meeting Jan. 4 at Topeka. 
Invitations for inspections at Burling- 
ton, Iola and Liberal will be considered. 
Officers of Arkansas Fire Prevention 
Assn. will be guests to outline and dis- 
cuss the fire prevention program being 
carried on in that state. 


N. I. Field Rally Dec. 27 


New Jersey Fieldmen’s Assn. will 
hold its get-together Dec. 27, following 
a luncheon at Newark. 

Leon A. Watson, manager of Fire In- 
surance Rating Organization of New 
Jersey, will be the speaker. Three new 
members will be admitted: Pierce M. 
Enes, Automobile; John J. Duane, 
Home, and Elmer W. Goble, Royal- 
Liverpool. 








The annual Christmas party of Okla- 
homa Blue Goose was a dinner dance 


li 


with 120 in attendance. Arrangements 
were under direction of C. E. Johnson, 
New York Underwriters. 


Agents’ Counsel Wants No 
Commission Pay Change 

NEW YORK—Counsel W. H. Ben- 
nett of National Assn. of Insurance 
Agents submitted a memorandum to the 
executive committee of National Assn. 
of Insurance Commissioners here on the 
1921 profit formula: He _ cautioned 
against discarding or materially chang- 
ing—without impelling reason—a form- 
ula that has produced so nearly uni- 
versal satisfaction for more than 25 
years. 

Then he urged that if it is required 
that companies adopt the deferred or 
accrual theory of accounting for prepaid 
expenses and treating them as capital- 
ized assets, the agents must insist that 
such a formula affirmatively declare 
that there be no deferment of commis- 
sion payments to producers, and that 
they be deducted and retained by the 
producer as they are now and have been 
in the past. 





The Saul Ehrlich agency of Denver 
has been purchasd by the Wolfe & 
Struby agency. 








Looking Back eee and AHEAD / One hundred years ago The Liverpool & London 


& Globe Insurance Company Ltd. was just getting started in the United States— 
in a few rooms at 56 Wall Street and with a personnel consisting of two men, 
Alfred Pell (the L & L & G’s first authorized agent in the United States) and one 
clerk. Today the Company can point to service offices countrywide, staffed with 
experienced personnel, and a nation-wide network of capable field men who have 
been thoroughly trained in the Company’s Educational School. 








These established facilities and the planned activities which are gradually taking 
shape will serve as a constant reminder that the L & L & G keeps looking ahead 
and molding its services to keep pace with ever-changing times. 


—— Jue LIVERPOOL svn LONDON 
the United States) ayy GLOBE INSURANCE C0. LTD 


unit of the ROYAL-LIVERPOOL GROUP + 150 William St., New York 8, . Y. 
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Hospital Plan Aids Public Relations 


There is considerably more than local 


interest in the newly launched Chicago 


hospital admission plan, not alone be- 
Cause it provides insurers at last with 
competitive equality on hospital ad- 
missions, but because the plan embodies 
the potential for a great advance in 
public relations. 
Group insurers have 
uphill fight to overcome a lead which 
the enterprising Blue Cross plans had 


waged a long, 


built up in the hospitalization field. They 
have seen that the great strength ot 
the Blue Cross lay in the fact that 


sO many employes preferred Blue Cross 
hospitalization. Employers were often 
impressed with insurance company 
plans, but their employes had gained the 
impression that the insurance compa- 
nies are loathe to pay hospitalization 
claims. To support this attitude they 
could offer instances where relatives or 
acquaintances had thought they were in- 


sured and yet had to pay for hospital 


rooms out of their own pockets and 
then wage a fight with the insurance 


company and the hospital because some 


occurred assignment of ben- 


mix-up in 

efits. Such situations strengthened the 

affection of the general public for hos- 

pitalization plans in which their hos- 

pital bills were paid automatically. 
Another feature which pleased the 

public was the excellent entree which 


the Blue Cross cards provide to a hos- 
pital The hospitals to 
handle Blue Cross subscribers and the 
knew they would paid 


were geared 


hospitals be 


Insurance Spreading 


Insurance companies have a great op- 
portunity to extend their wings beyond 
the customary and 
for the industry friendly cooperation in 
many ways. Insurance 
realize that imsurance needs sincere and 
cordial friends. It facing a critical 
era and, therefore, if it can secure more 
and more public acclaim and elicit the 
good will of the people it will mean 
much to keep the industry on solid 
foundation, provide a substantial ballast 
and maintain that all-weather security 
that has always been the aim of well 
managed companies. 

From many 
there are evidences 
interest in insurance, its service, its 
strength, achievements. It would 
seem that there is a chance for insurance 
to give the public some interesting and 
helpful information. 

As times goes on ft is evident that 


boundaries secure 
organizations 


is 


in many 
a keener 


and 
of 


sections 


ways 


its 


promptly and with no trouble. The ad- 
missions plan which has gone into effect 
at Chicago can be expected to provide 
a similar entree for group certificate 
holders. 

As the Chicago plan proves itself and 
spreads to other localities, the impres- 
sion in the minds of many that the hos- 
pital insurers are difficult about claims 
should be erased. The advantage which 
Blue ‘Cross obtains by characterizing 
itself as a non-profit, community organi- 
zation perhaps can never be eradicated 
completely, but the ability private 
enterprise to provide service of a 
perior type, as it is enabled to do by 
the admissions plan, should silence all 
but the few who begrudge a smal] proft 
when real service is provided. 

The insurance companies 
given an opportunity to prove that they 
can provide cost, 
safety superior to that offered by 
other system. They have their work cut 
for they have been pain- 


of 


su- 


are now 
service, and actuarial 
any 


them, 
aware that the confusion and de- 
lays surrounding admissions to hospitals 
and assignment of payments of benefits 
for group hospitalization 
holders were the poorest kind of public 
relations. The Chicago plan makes ex- 
tra work for insurance company, em- 
ployer and hospital alike, but it is worth 
it. This is a year that calls for such 


out for 
fully 


certificate 


demonstration that the health of the 
\merican people can be provided for 
cheaply and efficiently through private 


enterprise. 


Its Wings 


best plan of public relations that 
insurance can adopt is straightening out 
difficulties, smoothing over rough spots, 
getting rid of irritations and presenting 
a clear and convincing argument for in- 
surance in its truest form. 

Sometime ago the turkey raisers were 
confronted with a great difficulty. Here 
was an industry that had grown to im- 
proportions. There were thou- 
sands of turkeys being raised on a single 
The owners could not. get 
satisfactory at a_ satisfac- 
tory raisers had 
borrow money from banks to buy food. 
The banks would not loan the money 
unless they got satisfactory insurance. 
Local agents were unable to secure pro- 
tection on turkeys. Farm Underwriters 
Association, the local agents, the turkey 
raisers got together on a plan that has 
worked out most successfully. All sides 
are satisfied. Local agents are receiving 


the 


mense 


ranch. 
coverage 
The turkey 


rate. to 


commissions on business that heretofore 
has not been available. The turkey rais- 
ers are having adequate insurance on a 
plan and at rates that are satisfactory. 
The working out of this turkey problem 
was one of the best public relations in- 
cidents for insurance that materi- 
alized in many a day. 

It has called attention to the fact that 
through cooperation of this kind diffi- 
culties can be ironed out and the various 
interests served with satisfaction. There 
are opportunities for insurance to make 
friends with trade organizations and cre- 
ate a sentiment of good will and cor- 

At the investiture of Louis B. McGee 
of Kansas City as a Knight of St. Greg- 
ory the Great, civil division, the Most. 
Rev. Edwin V. O’Hara conducted the 
ceremonies and Robert J. Dixon, direc- 
tor of industrial relations for Johnson & 
Johnson, was speaker. Bishop O’Hara 
cited Mr. McGee for his support of In- 
stitute of Social Order at Rockhurst 
college. Mr. O’Hara’s knighthood, ac- 
cording to Bishop O’Hara, was in rec- 
ognition of his works of justice. Mr. 
McGee is secretary of Old American 
Ins. Co. of Kansas City and member of 
the local agency firm of Thomas McGee 
& Sons. 

Otto E. Schwartz, Chicago manager 
of THE NATIONAL UNDERWRITER, who un- 
derwent on operation for ruptured gas- 
tric ulcer, subsequently suffered a dif- 
ferent attack late in November, just as 
he was preparing to get back to the 
office on a limited basis. This has now 
been diagnosed as a heart condition and 
Mr. Schwartz will thus be required to 
remain at his home at Arlington 
Heights, IIl., for some time before he is 
permitted to resume any part of his busi- 
ness activities. 

Frank P. Lavin, prominent Chicago 
broker went to New Orleans Wednes- 
day to spend Christmas with his daugh- 
ter and her husband Lloyd F. Freese. 

The B. P. Carter Co., manager at 
Richmond for a group of fire companies, 
will observe its 75th anniversary soon. 
It was founded as a general agency in 
1874 by the late Col. John W.’ Gordon. 
Later, style of the firm was Gordon & 
Brown and then Gordon, Brown & Car- 
ter before Mr. Carter became sole 


DEATHS 


Edgar J. Strawbridge, who retired 17 
years ago as head examiner for Liver- 
pool & London & Globe in the Cook 
county department at Chicago, died 
after a short illness at the home of his 
daughter Kathryn, at Oak Park, III. 
His age was 86. He was born at Rich- 
mond, Ind. and went to Chicago with 
his. parents in 1881 where very shortly 
thereafter he entered the insurance office 
of William E. Rollo & Son. His con- 
nection with L. & L. & G. dated from 
1893. In his earlier days he was promi- 
nent in Illinois National Guard and in’ 
musical affairs. A brother C. Huber 
Strawbridge, who was formerly cashier 


has 








Present industries need insur- 
ance. All they ask is a sensible plan 
and a moderate price. The companies 
are willing to write insurance at a rea 
sonable profit. Therefore it behooves 
the organizations to take a hand ip 
settling these difficulties that heretofore 
have created much friction and ill will, 
Insurance needs to be interpreted to the 
people. Public relations after all is tack- 
ling a problem with good common sensé, 
What insurance needs is to cut down the 
number of misunderstandings and to ett 
down the angularities that become mag- 
nified in the public estimation. 


diality. 


in ore old western Seoestenieis of L. & 
L. & G., is now a broker with ‘the 


Bartholomay Clarkson agency, Chicago, 


Harry V. Davis, Sr., 87, head of H. V, 
Davis & Co., local agents, Louisville, 
who formed his business 62 years ago, 
died in a Louisville hospital. Mr. Davis 
was a former president and one of the 
oldest members of the Louisville Board 
of Fire Underwriters. He was also.a 
charter member of National Assn. of 
Insurance Agents, and was a past presi- 
dent and former treasurer as well as sec- 


retary of Kentucky Assn. of Insurance 
Agents, of which he was also a chartér 
member. He was a member of the ex- 


ecutive committee of the former Louis- 
ville Salvage Corps, when it was oper 
ated by insurance companies before be: 


ing taken over some years ago by the 
city fire department. His son, H. ; 
Davis, Jr. has been associated with him 


for several years in the operation of the 
agency. 

Gordon Hollohan, 44, well known lo- 
cal agent at Yakima, Wash., died at his 
home of a heart attack. He was a na- 
tive of North Dakota and had lived the 
past 40 years in Yakima. 

Charles M. Hastings, 47, for 29 years 
with Firemen’s, died at his home at 
Bellevue, adjoining Pittsburgh. He was 
assistant secretary of all Loyalty group 
companies. 


John J. Webb, 72, at one time office 
manager of the Smith-Davis agency of 
Buffalo and former westcrn New York 
field man, died at Buffalo after a long 
illness. 


Parker Meredith, special agent in west 
Texas for Continental Fire & Casualty, 
died of injuries suffered in an automo- 
bile accident Dec. 11. Mr. Meredith had 
been special agent for the company since 
1945 and before that was with Trezevatit 
& Cochran, Dallas general agents. 


Chauncey B. Blair, 62, retired Chi- 
cago agent and broker, died at Chicago, 
He formerly was associated with Arthur 
Hailand of Chicago Insurance Agency 
as president of the Blair & Hailand class 
one agency of Chicago. Mr. Blair re- 
tired from the business in 1933. 


Leroy F. Washburn, prominent Chi+ 
cago broker and sub-agent, died at St. 
Anne’s hospital following an operation. 
His father ran the agency previously for 
many years. Mrs. Washburn has-been 
active in it and probably will continue 
its operation. 

Ralph R. Shaw, 57, veteran Chicago 
adjuster and brother of the late Arthuf 
F. Shaw of A. F. Shaw & Co., Chicago 
agency, died in his room from ‘burns 
sustained in a fire which started there. 
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Mr. Shaw had been in the business at 
Chicago for about 30 years. He was 
U. S. manager of Toplis & Harding 
when that adjusting firm was managed 
from England. Later he was connected 
with American Bond & Mortgage Co., 
and subsequently with the Thomas T. 
North adjustment company of Chicago. 

Funeral rites were held in Richmond 
for Lt. B. P. Carter, Jr., army air corps, 
killed 1942 in line of duty in Venezuela. 
killed in 1942 in line of duty in Venezu- 
ela. When he entered the service in 
1941, he was associated with the B. P. 
Carter Co., manager at Richmond for a 
group of fire companies, which is headed 
by his father. 

Theodore B. Kolb, 76, retired Elmira, 
N. Y., local agent, died there after an 
extended illness. He was in the insur- 
ance business in Elmira from 1922 until 
his retirement in 1939. He purchased 
the McDowell & Fitch agency in 1902 
and conducted the business under his 
own name for a number of years, spe- 
cializing in fire and automobile insurance, 
In 1924 the firm of Kolb & Maxcy was 
organized with Mr. Kolb as president 
and Thomas J. Maxcy as treasurer. It 
was dissolved in 1933 when Mr. Maxcy 
became associated with ‘Charles W. 
Perry under the name of Perry & 
Maxcy. 

Oscar J. Spencer, 83, local agent at 
Auburn, N. Y., from 1921 until his 
retirement a year ago, died there. 


H. & A. Geateccare 
Holds N. Y. Regional 


The regional meeting last week at 
New York of Health & Accident Under- 
writers Conference had an attendance of 
70. The sessions were devoted chiefly 
to reports of committee meetings and 
activities of the conference. The presid- 
ing officer was V. J. Skutt, Mutual Bene- 
fit H. & A., conference president. 

A report on the underwriting meeting 
at Chicago was given by Frank K. 
Smith, U. S. Life. ‘Frank Harrington, 
Massachusetts Protective, chairman of 
the executive committee, reported on the 
Minneapolis regional meeting. A de- 
tailed review of the group meeting at 
Chicago was delivered by Rudolph Ellis, 
Union Labor Life. 

John Miller, Monarch Life, described 
the accident and health survey which he 
has prepared and which will be released 
shortly. This is a resume of A. & H 
and hospitalization coverages owned by 
groups and individually. 

Bill Howland, statistician, reported on 
developments in hospital insurance. He 
gave the hospital committee report and 
described the new Chicago hospital ad- 
mission plant that went into effect this 
week. He also told of devolpments in 
Blue Cross and Blue Shield and outlined 
the stock reinsurance company which 
Blue Cross is forming. John Hanna, 
conference director and attorney, talked 
on experience reports. 

The afternoon session was led off by 
E. H. O’Connor, Insurance Economics 
Society, and R. J. Wetterlund, Washing- 
ton National. They took up the 1949 
legislative picture and contemplated ac- 
tion by the conference. 

A discussion of home office public re- 
lations was given by Frank S. Vander- 
brouk, Monarch Life, chairman of the 
public relations committee. 

Current regulatory developments were 
taken up by a three-man board. Jarvis 
Farley, Massachusetts Indemnity, han- 
dled standard provisions; Mr. Hanna 
talked on the A. & H. industry commit- 
tee and minimum benefits and also cov- 
ered the FTC hearing at Chicago. C.C. 
Fraizer, general counsel, reported on the 
all-industry committee. 

The meeting was concluded with an 
open forum during which questions were 
submitted to the executives. 








G. Moffat King, Jr., assistant secre- 
tary of Mutual Assurance, has _ been 
named chairman of the Richmond citi- 
zens fire prevention committee, whose 
purpose is to educate Richmonders-~in 
the fundamental rules of fire prevention. 


At N.A.LC. gather- 
ing: Armand Harris, 
Minnesota commis- 
sioner; R. E. Di- 
neen, New York su- 
perintendent, and 
Mrs. Harris; Stuart 
Galloway, general 
counsel F. & Dz; 
A. L. Kirkpatrick, 
insurance manager 
U. S. Chamber of 
Commerce; James 
Hubbard, Idaho com- 


missioner. 





U.S.F. & G. Acquires 
Cincinnati Building 


CINCINNATI—The eight-story for- 
mer home of the Liberal Savings & 
Loan Co. on East Sixth street has been 
acquired by U. S. F. & G. and the first 
floor will be occupied by the new owner 
after extensive alterations have been 
completed. The building has a ground 
area of 46 by 170 feet and it will be 
renamed the U. S. F. & G. building, 
according to U. L. Trice, Cincinnati 
manager. 


Mulvehill President 
of Two Reinsurers 


Edward L. Mulvehill has now been 
elected president of American Re-In- 
surance. He has been the president of 
American Reserve, control of which was 
recently acquired by American Re. 
Robert C. Ream, whose work with the 
insurance company deals mainly with 
finance, becomes chairman of American 
Re. 

The offices of both American Re. and 
American Reserve are at 99 John street. 

Mr. Ream in 1912 organized the in- 
surance firm of Ream, Wrightson & Co. 
and then became affiliated with Mat- 
thews, Wrightson & Co. of London. 
Mr. Ream and his associates acquired 
contro] of American Re. in 1928. 

Mr. Mulvehill was connected with 
Hemphill, Noyes & Co. and then with 
Stranahan, Harris & Co. In 1930 he 
undertook the reorganization of Amer- 
ican Phenix Corp. He consummated the 
liquidation of American Phenix and the 
merger with its subsidiary, Reinsurance 
Corp. of America, with American Re- 
serve of which he became treasurer. 


Pederson Retiring Jan. 1 


Myron Pederson, chief accountant at 
Chicago for Glens Falls, is retiring Jan. 
at his own request under the com- 
pany’s pension plan. 

Mr. Pederson started with Glens Falls 
in 1909 after several years with Fire 
Association. He was a bookkeeper in 
the old western department at ‘Chicago 
and when the department was moved to 
the home office in 1913 he remained at 
Chicago as a fire counter man. Later 
he was 'Cook county special agent. 

He will spend his retirement at his 
home in Duck Lake, Mich. 








The Sunflower Blue Goose puddle at 
Wichita is holding its New Year “stag” 
Dec. 31. W. W. Rowse, manager of 
Western Adjustment, is in charge of 
arrangements. 








Advertising 


THAT WILL HELP YOU... 






























Don’t hide your light under a bushel. Let 
people know what you are selling. Have 


you secured YOUR window display yet? 





A Companyis Known 


by the 
Agents It KEEPS 


CAMDEN FIRE INSURANCE 
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THINGS THAT ENDURE---9 
MONT SAINT-MICHEL — French citadel once a tidal island in the 
Middle Ages. Later, in turn, a monastery, fortress, city and seat of 
Knights. A massed miracle of cloisters, dungeons and ramparts, im- 
pregnable through time. Classed as one of the World's Wonders. 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 
as an Agency Company. It has remained so all-ways. 


THE NORTHERN ASSURANCE C0. Ltd. 
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EMPLOYERS 
REINSURANCE 
CORPORATION 


J. B. ROBERTSON—PRESIDENT 


We are intent upon produc- 
ing Reinsurance service that 
is constantly understanding 
and unquestionably reliable 
—and pleasingly co-opera- 
tive. Some factors may 
change, but these remain 
constant. 


KANSAS CITY 


Insurance Exchange Bldg. 
NEW YORK 


107 William Street 


CHICAGO 


175 West Jackson 


SAN FRANCISCO 


114 Sansome Street 


LOS ANGELES 


606 South Hill Street 
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Slates Glum on 
Industry Solution 
of Allocation Issue 


Company Group Suggests 
Dual Plans But Commis- 
sioners Want Uniformity 


Despite the fact that the industry 


group came up with an eleventh hour 
proposed peace treaty on the highly ex- 
plosive issue of how to allocate loss ad- 
justment expense in keeping the records 
for rate making purposes, the casualty 
and surety committee of National Assn. 
of Insurance Commissioners at New 
York decided they wanted to look under 
the covers. The N.A.I.C. committee, 
headed by Bowles of Virginia said that 
the principal question confronting the 
group was the problem of uniform defi- 
nitions of allocated claim expense in sta- 
tistical plans. ; 
The committee heard representatives 
of industry and insurance departments, 
but decided that it was not possible to 
reach a final conclusion at this time. 


Refer to Another Committee 


Inasmuch as the problem arises in 
connection with reports for rating pur- 
poses, the Bowles committee recom- 
mended that the subject matter be re- 
ferred to the special committee on rates 
and rating organizations and that the 
latter be furnished with a copy of the 
testimony heard by the casualty and 
surety committee, and that the rates and 
rating organizations committee be re- 
quested to appoint a subcommittee to 
confer with industry representatives so 
that a report may be made next June. 

This all concerns a feud that has been 
raging at the accountants level for sev- 
eral months and that raises the blood 
pressure of the accountants whenever it 
is mentioned, but it is a matter that is 
so recherche that the ordinary insurance 
practitioner can’t even understand it, let 
alone get mad about it. 

There is an industry committee of ac- 
countants numbering about 25. They 
were up at Three Lakes, Wis., for sev- 
eral days this summer, engaging in fierce 
professional pyrotechnics during the 
daytime and making up only during the 
evenings. Then they had another set-to 
of several days at Virginia Beach, but 
the great cleavage remained until the 
last day of the N.A.1.C. meeting at New 
York last week. There leaders of the 
opposing forces got up to say that under 
the circumstances the industry group 
had decided that uniformity is neither 
desirable nor necessary. For instance, 
Thomas Carlson of National Bureau 
of Casualty Underwriters said that there 
are such great differences in the char- 
acteristics of the lines involved and in 
the procedures of claim handling as to 
justify more than one definition of ex- 
pense and to preclude a single definition 
without doing damage to one or the 
other of the opposing groups. 

Vestal Lemmon, manager of National 
Assn. of Independent Insurers, spoke in 
like vein as did Daniel Mungall of Gen- 
eral Accident, and Donald Pruitt of Gen- 
eral Accident, who said that-what is de- 
sired is uniformity for one insurer 
throughout the country, not uniformity 
for all companies for one state. In a 
few states, he said, all the companies are 


in the same “strait-jacket” and that 
is burdensome. 
W. D. Hall, National Automobile 


Explore Mail Order 
Cure in New York 


NEW YORK-—Several witnesses, in- 
cluding Superintendent Dineen, urged 
the joint legislative committee on rates 
and rating organizations to use caution 
in passing legislation to control unauth- 
orized insurers. 

Superintendent Dineen in his testimony 
made plain that he had not conceded, 
either at Chicago or at Washington, that 
the Federal Trade Commission had 
jurisdiction over any company in New 
‘ork doing business by mail in any 
other state. However, he thinks there 
should be no hostility between the in- 
surance department and the FTC. The 
latter is composed of honest public of- 
ficials, and the insurance departments 
should cooperate with them as far as 
possible. 


FTC Explains Attitude 


He thinks the FTC approach through, 


control of advertising won’t solve the 
problem, but the FTC, while- recog- 
nizing that any regulation has its defects, 
still believes it can help in states where 


the insurance commissioner won’t do 
anything. 
The mail order insurance problem 


divides itself into three parts—advertis- 
ing, content of policies, and claim prac- 
tices, ‘Mr. Dineen said. There is pos- 
sibly a fourth, the financial condition 
of the company. The New York de- 
partment has not been satisfied with its 
ability to cope with the problem. There 
is a small minority of mail order com- 
panies, usually irresponsible people, who 
should be described as in the junk busi- 
ness and not the insurance business. 
He said he doubted that these com- 
panies would reform. 

The New York department has been 
studying the license laws of other states 
to see if this contributed to the prob- 
lem. 


Recommends Bill 


He recommended to the New York 
legislature the all industry bill, the sub- 
stitute process act, though he. doubts 
that this would enable the collection of 
unpaid claims. 

He thinks there is need to go to Con- 
gress for a bill to give the federal courts 
and the state courts concurrent jurisdic- 
tion, but doubts that Congress would 
want to burden the federal district courts 
with a lot of smal] claims of this kind. 

One fact that the New York depart- 
ment’s study of unauthorized insurance 
revealed was that Elizabeth T, Bentley, 
who has figured prominently in the news 
recently as a confessed ex- Communist, 





Underwriters Assn., also advocated flexi- 
bility. He. said that under most state 
laws certain freedom is given companies 
as to whether they will become mem- 
bers of rating organizations or operate 
as independents. There is no limit to 
the number of rating organizations that 
may be licensed. He said there might 
be a situation wherein there would be 
three rating organizations for automo- 
bile physical damage cover and in addi- 
tion, there would be independent com- 
panies. This would mean that there 
were three rating bureaus because of the 
pronounced differences in views as to 
basic coverages, policy forms, terms of 
contract, etc. Each rating bureau would 
need to have a plan under which to 
gather statistics to justify its own setup. 
How, he asked, would it be possible or 
desirable to consolidate all of these. He 
contended that the state could get the 
consolidated data that it desired from 
the annual statements or the expense 
exhibits. 

Howard Gates of the Maryland de- 
partment said that he was perplexed at 


sold Russian insurance prior to 1946, 
charging a 1% insurance fee on parcels 
that went to that country. 

Henry S. Moser, Chicago, presented 
his personal views. He said he was not 
appearing for his company, Allstate, the 
National Assn. of Independent Insurers, 
or the all industry committee. He sug- 
gested for the consideration of the com- 
mittee the following program: 

If the insurance superintendent rec- 
ommends the unauthorized insurer pro- 
cess act, prepared by the National 
Assn. of Insurance Commissioners, that 
such be enacted by the New York legis- 
lature; that the problem of false and 
misleading advertising by unauthorized 
insurers be further studied, awaiting the 
conclusions of the N.A.I.C. and the in- 
dustry upon this subject; and that no 
legislation be recommended by the com- 
mittee endeavoring to prescribe crim- 
inal penalties for any activities of un- 
authorized insurers. 

The Commercial Travelers Mutual 
Accident Assn. and the International 
Assn. of Commercial Travelers Or- 
ganizations were represented by Moses 
G. Hubbard, counsel, who opposed the 
suggested mail order bill. If Delaware, 
Missouri, Arizona and Illinois would 
regulate the mail order companies dom- 
iciled there, there wouldn’t be enough 
of a problem to have a hearing, he de- 
clared. He thinks the states individually 
can handle the matter. Conditions are 
improving. 


Backs Proposals 


There are half a dozen organizations 
of the general type of Teachers Insur- 
ance & Annuity, George E. Johnson, 
vice-president and secretary of that 
company, stated. Technically they are 
mail order concerns, and some of them 
are sizable. His own company in 1948 
will have more than $20 million in pre- 
mium income. 

He is anxious for something to be 
done regarding mail order insurance and 
he approved the idea of the unauthor- 
ized insurers process bill. He said all 
mail order companies are hurt by the 
criticism of some. He doesn’t object to 
service in a foreign state, the state of 
the policyholder’s residence. He doesn’t 
want to be licensed in all of the states, 


however because there is often not 
enough buiness to warrant it. 
C. C. Fraizer, counsel of the Health 


& Accident Underwriters Conference, 
generally favored the unauthorized in- 


surers bill. 


this unison of industry, because he knew 
what a very controversial issue this had 
been. He said that the zone 2 rating ex- 
perts had concluded that there should 
be uniform basic statistical definitions; 
that there should be a common base, 
although uniform statistical plans are not 
essential. 


Conversion Factor Recommended 


Mr. Lemmon vouchsafed that the uni- 
form definition and the uniform plan is 
the same thing. He expressed the be- 
lief that Mr. Gates is puzzled about the 
problem of combining unrelated data, 
but Mr. Lemmon pointed out that this 
would be very easy to do by use of a 
conversion factor. 

Arthur Bailey of the New York de- 
partment mentioned the problem in his 
state where there is a single statistical 
plan. He said there is a definition of 
allocated claim expense and he wond- 
ered how reports could be converted to 
a common basis. 

To this Mr. Lemmon replied that New 

(CONTINUED ON PAGE 17) 


Hold Preliminary 
Skirmish on UCD 
Bill for New York 


Labor Fights for 
Monopolistic Fund: 
Insurers Present Views 


NEW YORK—A legislative scrap 
appears to be in the offing at the Jan- 
uary session of the state legislature 
the enactment of an unemploy- 
ment disability insurance program. Some 
form of sickness compensation program 
seems likely to be adopted but the views 
of insurance and other businesses vary 
widely those of labor as to the 
kind of program. 


At the hearing conducted by the leg- 
islative committee on industrial and labor 


over 


from 


conditions, headed by Assemblyman 
Lee B. Mailler, Albert Pike, actuary 
of Life Insurance Assn. of America, 


stated that his association took no posi- 
tion on adoption of such a program but 
if it is adepted, the association would 
like to have the legislation written to 
permit private insurers to write the 
coverage. He opposed the creation of a 
monopolistic state fund and suggested 
that the cost of the plan should be at 
least partially supported by employe 
contributions. 


Could Use Assigned Risk Plan 


Richard C. Wagner, assistant counsel 
of the Assn. of Casualty & Surety Com- 
panies, said his group opposes the prin- 
ciple of compulsory legislation: in any 
field. The legislation should be admin- 
istered by a separate commission com- 
parable to the Workmen’s Compensa- 
tion Commission and distinct from un- 
employment insurance. Both he and Mr. 
Pike pointed to the great growth of 
group A. & H. as indicating there is no 
excuse or necessity for a state fund. 
If there is any concern about affording 
a market to the subnormal risks which 
might have difficulty in obtaining in- 
surance Mr. Wagner suggested that this 
could be handled through an assigned 
risk plan similar to that used in aute- 
mobile liability insurance. 

He opposed a state fund as a com- 
petitor on the ground that when at- 
tempts are made by a fund to regulate 
risks that may be written by private 
carriers they result in rate regulation in 
its worst possible form. The state fund 
rate might be frozen at 1% even though 
it is inadequate and this further burdens 
private carriers. The number of com- 
panies competing for the business, he 
said, is assurance to employer that rates 
will be reasonable. 


The insurance department, repre- 
sented by Deputy Raymond Harris, 
favors the private carriers. They are 


capable of writing the business, he said. 
He urged that they be given equal op- 
portunity to participate in providing 
disability benefits. Insurers are provid- 
ing A. & H. benefits to people employed 
in New York state, and such programs 
developed $34 million in premiums last 
year. 

Labor leaders spoke for a ‘state fund 
monopoly. They urged broadening of 
workmen’s compensation and unemplo 
ment insurance benefits and asked t at 
the entire cost of the program be borne 
by employers. 

Wilbur Daniels, assistant director of 
research of the International Ladies’ 

(CONTINUED ON PAGE 17) 
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Central Surety Closes 
Chicago Office; Hall 


in Business for Self 


Central Surety has closed its Chicago 
office in the Insurance Exchange and 
R. E. Hall, the manager, has taken an 
office on the 15th floor. He will continue 
to represent the company’s surety in- 
terests in addition to being in business 
for himself. Mr. Hall has had the old 
Central Surety telephone number trans- 
ferred to his present office. 

He thas been manager 





for Central 
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Surety in, Chicago for six years and in 
the business since 1919 when he came 
out of war service. He started with 
Maryland Casualty at Baltimore, then 
was With American Surety at New York 
City and Milwaukee before going to 
Chicago 24 years ago. 

All claim matters for Central Surety 
in Chicago are being handled by John 
G. Morris, claims attorney. The large 
amount of casualty business which the 
company formerly had in force there 
has been allowed to run off for the last 
1% years, and recently only surety busi- 
ness was transacted, 














build sales. 


Security. 








Packed With Punch 


The sales program of Hawkeye-Security Agents is 
packed with punch because they work with com- 
panies whose basic philosophy is to help Agents 
All departments of these two companies 
are geared to assist Agents... 
them in every way possible. Every month . . . more 
and more leading Agents are swinging to Hawkeye- 
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1@86—OVER A’ HALF CENTURY OF SERVICE—1948 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical jorm of Life, Accident, Health, Hospitalisation 
Medical Expense Insurance, 


District ets end Representatives WANTED 
Geo. F. Manselmann, President 








A-GQOD YEAR TO CONNECT WITH:A: GOOD COMPANY 








Hoosiers on B’way 





John D. Pearson, outgoing Indiana in- 
surance commissioner, and B. R. Lancas- 
ter of Medical Protective of Ft. Wayne, at 
insurance commissioners’ meeting at New 
York. Picture by H. H. Fuller, deputy 
U. S. manager of Zurich. 


Untruthful Reports to 
Insurer Void Coverage 


The failure of an insured to be truth- 
ful in all his reports to the insurer con- 
cerning the facts surrounding an auto- 
mobile accident has been held to con- 
stitute a material breach of the standard 
cooperation clause depriving the insured 
of coverage. This was the ruling of Fed- 
eral Judge Briggle at Springfield, Ill. in 
an action for declaratory judgment pros- 
ecuted by Donald N. Clausen of Clausen, 
Hirsh & Miller of Chicago on behalf of 
Metropolitan Casualty. 

An accident occurred in which the 
father-in-law of the insured was injured. 
The insured gave the company several 
inconsistent statements concerning the 
facts, with the result that, at no time, 
could the company know which of the 
several versions was true. 

Although the insured and his father- 
in-law were residents of Illinois and the 
accident happened in that state, the 
father-in-law filed an action for damages 
in Missouri. On the day the action was 
filed, the insured, accompanied by his 
father-in-law, made a special trip to Mis- 
souri, and the following morning sum- 
mons was served on the insured, follow- 
ing which he returned to Illinois. The 
court found that such act amounted to 
an attempted fraud on the company, 
aided and abetted the father-in-law in 
his suit and, together with the conduct 
of the insured in giving the inconsistent 
and vacillating statements, constituted a 
material breach of the cooperation 
clause. 

In his opinion Judge Briggle stated 
that truth is the keystone of the cooper- 
ation required of the insured and that 
the company was entitled to no less than 


the truth on all occasions. The court 
found that the conduct of the insured 
was such as to deprive him and his 


father-in-law of the benefit of ‘the insur- 
ance coverage and accordingly entered 
a judgment declaring the policy void. 
This is apparently the first time this 
question has been passed on by a federal 
court in Illinois. 


Kallerud Named at Chicago 


Raymond Kallerud has been appoint- 
ed superintendent of the automobile de- 
partment at Chicago for Employers Lia- 
bility. He replaces Harold Stojentin, 
who has joined Admiral Radio as insur- 
ance manager. 

Mr. Kallerud has been with Employ- 
ers at Chicago for three years in the 
automobile department. He started with 
Continental Casualty and later was with 
Bankers Indemnity. 


Harold P. Jackson, president of Bank- 
ers Indemnity, has been named chair- 
man of a six-man insurance advisory 
board at Montclair, N. J.; to advise the 
town on its insurance decisions. 


Grou p Prod uction 
Has Slacked Off 
Since Election 


Sales of group insurance in all cate- 
gories have been disappointing to many 
group men since the election. A num- 
ber report that December has been poor 
and has dropped their totals for the year 
under last year. There seems to be a 
general impression that new group life 
business countrywide for 1948 will be 
somewhat below the business for 1947, 
although increases to existing groups 
and coverages are expected to be greater 
than last ‘year. Group casualty business, 
which was particularly good up until the 
last two months of this year, has appar- 
ently slacked off to a point where it will 
match but probably not exceed last year, 

December has been particularly dis- 
appointing because it is traditionally a 
heavy month for group sales. Few em- 
ployers have bought insurance as a 
Christmas “gift” for employes compared 
with last year, even though companies 
have played up this angle heavily in 
their sales presentations and promotion- 
al material. 

A fairly good picture of the year can 
be gained now because business that is 
not on the books by Dec. 15, will prob- 
ably not go on this year. Activity vir- 
tually ceases during the holiday season. 

During the latter part of November 
and December what groups have been 
written have generally been small. The 
big groups which usually can be counted 
on to boost totals substantially at year’s 
end have not been consummated this 
year. This is the consequence of a wide- 
spread “wait and see” attitude by em- 
ployers. They are leery of fourth round 
wage demands and made cautious by the 
approach of a buyers’ market. 


Diehards Are Wavering 


An encouraging note for the next year 
is the report by a representative of a 
very large group insurer that sev eral of 
“diehard” large corporations are evinc- 
ing interest in group insurance. Sur- 
prisingly enough, there are some very 
large companies which do not have 
group insurance of any sort. Most of 
them make their own arrangements to 
care for employes in cases of death, in- 
jury or sickness. The group insurers 
have cultivated them for many years. 
Administration of company plans has 
proved sufficiently troublesome in an 
inflationary era, so that some of these 
large companies apparently are at least 
asking the insurers for information. 

The group insurance men are far from 
depressed over prospects. They feel 
that UCD laws will provide terrific 
amounts of business and they are geared 
to move quickly where they are passed. 
The huge amount of premiums garnered 
for the first quarter under the New Jer- 
sey UCD plan will not show up on the 
books until March, 1949, and will alone 
add great impetus to group casualty 
premiums. The group men feel that if 
the Congress adopts no radical insurance 
legislation in the first several months, 
the sales climate will be favorable. 
Even allowing for a slight production 
dip, group insurance has had a banner 
year. 


Iowa Mutual to Build 


CEDAR RAPIDS, IA. — Iowa Mu- 
tual Liability will start construction 
early next spring of a three-story office 
building which -is expected to cost 
around $500.000. The building is ex- 
pected to be ready for occupancy by 
1950. 


Prudential Cultivates Dealers 


LINCOEN, NEB. — Vere Pennell, 
regional group manager of Prudential 
at Chicago, discussed possible installa- 
tion of group insurance with the Ne- 
braska New Car Dealers Assn, 


Oakland Blue Goose puddle at its 


meeting at Berkeley Dec. 17 initiated 
10 goslings. 
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Skirmish on U.C.D. 
Bill Held in N. Y. 


(CONTINUED FROM PAGE 15) 
Garment Workers’ union said that per- 
mitting commercial insurers to write 
part of the program violates the fun- 
damental principle of social insurance, 
which is to pool all risks, good and bad. 
Insurers are in business to make money. 
Good risks mean profit. Bad risks mean 
losses. Common sense, good business 
instinct, alert actuaries and watchful 
boards of directors make it quite certain 
that insurers will avoid the’ poorer risks. 
For that they cannot be blamed; their 
function is to maximize profits. But the 
purpose of a disability program is not 
to provide profits to commercial carriers 
but benefits to needy workers. Selection 
of good risks by private carriers leaves 
the state nothing but the bad risks, he 
said. He urged that all existing private 
plans, including those negotiated by 
trade unions, be permitted to continue 
as supplements to the state plan but not 
as substitutes for it. 


Other Labor Views 

Other labor leaders agreed with him 
although all were not so outspoken in 
their criticism of the insurance industry. 

Martin Hilfinger, president of the 
Associated Industries of New York, and 
William Zucker, manager social security 
bureau of the Commerce & Industry 
Assn. of New York, urged that em- 
ployes bear the cost. 

The committee was interested in the 
exact number of workers now covered 
by group programs and benefits they 
ay. 
: Mr. Zucker said that a 1946 study by 
the National Industrial Conference 
Board on compulsory sickness com- 
pensation in the state showed that 40% 
to 50% of the workers were covered by 
voluntary cash sickness benefit programs 
and that the number now covered was 
even larger. Other witnesses estimated 
the number of employes now covered 
under group programs runs from 60 to 
80%. 

A very effective speaker for insurance 


was E. H. O’Connor, Insurance Eco- 
nomics Society. 
When the cheap dollar disappears, 


great difficulties will arise, he said. He 
answered numerous questions put by 
committee members and showed a knack 
for puncturing misleading statistics 
offered by labor. 


Self Insurers Speak 

Michael J. Murphy of the Assn. of 
New York State Mutual Casualty Com- 
panies, concurred with the viewpoint of 
Mr. Wagner. A representative of the 
self insurers spoke against a monop- 
olistic state fund and asked that self 
msurers be allowed to carry their own 
risks as they do in compensation. 

Charles A. Siegfried, assistant actuary, 
Metropolitan, and Morton D. Miller, 
assistant actuary, Equitable Society, 
viewed the actuarial technicalities of the 
program. 

Mr. Siegfried said that if insurers 
were allowed only to supplement the 
coverage written in a compulsory state 
fund, the result would not be practical. 

Mr. Miller said that the problem was 
to find a law which would be an im- 
provement over the present laws in 
Rhode Island, California and New 
Jersey. In general the companies prefer 
the New Jersey law. Asked by a com- 
mitteeman who he thought should pay 
for the program, he said that generally 
it didn’t make any difference to him 
but that if both employers and employes 
paid there was a joint interest in the 
program which would help make it a 
success. His company’s plans in New 
Jersey provide higher benefits than the 
State law requires, in more than 80% 
of the cases. 





_Deane W. Merrill of Thomas Mer- 
rill Co., Newark, was reelected presi- 
dent of the New Jersey C.P.C.U. chap- 
ter and the other officers were also re- 
elected. 





States Glum on Solution 
of Allocation Issue 


(CONTINUED FROM PAGE 15) 
York, New Jersey, Virginia and North 
Carolina are the only states that have 
not given approval to various statistical 
plans. 

Mr. Gates said that the department ex- 
perts wanted to avoid dictating any defi- 
nition. They wanted the industry to 
supply such and hoped that the industry 
could resolve its differences on the mat- 
ter of allocated claim expense. 


Mr. Bailey said that some of the states 
have to have a statistical plan for their 
own use and some states need combined 
experience. 

Mr. Gates said that the companies do 
have losses in common and it is neces- 
sary to talk the same language when 
dealing with losses on a state level. 

C. W. Harris of the Virginia depart- 
ment asked what is standing in the way 
of the rating organizations arriving at 
uniformity. Mr. Carlson replied that a 
study of the record of the Three Lakes 
and Virginia Beach meetings would give 
the answer to this. 
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Texas Official Quits to 
Manage Carriers 


Albert Boggess, director of the li- 
censing and investigation division of 
the fire and casualty departments of the 
Texas board of commissioners, has re- 
signed to become general manager of 


Acme Mutual and Armed Forces Mu- 
tual Life of San Antonio, 
Wichita Assn. of Insurance Women 


has completed the public liability course 
of N.A.LA About 75 members attended 
the Christmas dinner and party. 





1. Dishonesty of employes 


PROTECT 


your business 
against these 
Five Major 

Hazards with 















4. Loss of securities 


of money and securities . . . 


ance and Destruction Insurance 
can give your business maximum 
protection against loss from com- 
monly -occurring employe dishon- 
esty, disappearance or destruction 
with a 
minimum of premium outlay. The 
“3D” policy does away with several 





This Man can tell you how 


| | E will tell you how Comprehen- 


sive Dishonesty, Disappear- 


policies and bonds . . . some per- 
haps overlapping or so widely 
separated as to leave dangerous 
loopholes. 

Ask this man—your local USF&G 
Agent—about this convenient pack- 
age of insurance protection. He 
knows your insurance problems. 
Consult him today. There is no 
obligation. 





“Consult your Insurance 


Agent or Broker 


U. &. F. & G. 


United States Fidelity & Guaranty Co., Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corp., Baltimore 3, Md. 
Fidelity Insurance Co. of Canada, Toronto 


as you would your 


Doctor or Lawyer.” 
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Malum to Join 
Wolverine in Ia. 


Don Malum, Iowa _ deputy commis- 
sioner, on Jan. 1 will join Wolverine at. 
Des Moines in 
charge of building 
an agency plant in 
the state. 

Mr. Malum is a 
graduate of Grin- 
nell College. He 
started with Trav- 
elers -Indemnity in 
1936 and was with 
the company until 
1941 when he en- 
tered the service 
where he became a 
major. After the 
war he was with 
Great American in Deon Malum 
Iowa and Nebraska until going with the 
department. 

George M. Huffman has joined the 
company as special representative, head- 
quartering at Indianapolis. His territory 
will be southern Indiana. 

Mr. Huffman has been in the local 
agency field, and for the past 2% years 
was with Metropolitan and Commercial 
Casualty. His father has an agency at 





Seymour, Ind. Mr. Huffman is a grad- 
uate of Franklin College and was a lieu- 
tenant in the air corps during the war. 

Clifton Spalding who has handled the 
southern Indiana field, is transferring to 
South Bend where W ‘olverine will open 
a service office for the northern part of 
the state. 


Employers Xmas Chorus 


A concert of Christmas music is being 
presented by the newly-formed chorus 
of Emuloyers group Thursday morning 
at the home office cafeteria. The pro- 
gram, lasting more than half an hour, 
will be presented three times. 

This will be the first performance of 
the new choral group. Comprised of 
more than 50 mixed voices, the chorus, 
under the direction of Robert ‘Carter of 
the New England automobile claim de- 
partment, expects to present several 
other concerts during the next few 
months. Rehearsals are held twice a 
week, 

More than 500. youngsters last Satur- 
day morning enjoyed the Employers 
group Christmas party for children. 
Ralph Ashton was chairman of the com- 
mittee in charge. 


The J. H. Buck agency and the Wayne 
W. Hilborn agency at Delaware, 0O., 
have combined and will be known as the 
Buck-Hilborn agency. 























Washington’s Headquarters, 


HE SYMBOLS OF OUR STRUGGLE 
FOR INDEPENDENCE REMIND US THAT 
CHRISTMAS, IN ITS SPIRITUAL SENSE, 
CAN BE ENJOYED ONLY IN THE 


LAND OF THE FREE. 


MANUFACTURERS 


Casualty Insurance Co. 


1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 


Valley Forge 




















Boom Times Ahead 
in Contract Bonds, 
Dean Declares 


A sellers market in construction which 
may be the largest and tg in history 
was predicted by William D. Dean, gen- 
eral manager of Bureau of Contract In- 
formation, in his report at the annual 
meeting in New York last week. 

New officers elected are: President, J. 
A. Swearingen, secretary of Aetna Cas- 
ualty; vice-president, Robert W. Stew- 
art, assistant vice-president of Fireman’s 
Fund Indemnity; secretary-treasurer, 
Alex D. Cockey, contract department 
manager of Maryland Casualty. 


1948 Awards Four Times Over 1945 


Mr. Dean reported that the annual 
volume of awards has been .increasing 
for the last four years and the 1948 total 
will be about four times that of 1945. 
All basic indicators for 1949 point to 
expenditures equal to or greater than 
those in 1948. If declines occur in some 
construction categories they will prob- 
ably be fully offset by increase else- 
where. The outlook is especially fa- 
vorable for those types of construction 
on which bonds are ordinarily required. 

If the coming year should bring a 
business recession of sufficient severity 
to curtail private building work there 
is good reason to believe that contrac- 
tors and materials thus released will 
be absorbed in public works and other 
classes of improvements for which the 
need is still critical, he remarked. The 
backlog of such projects has not yet 
been reduced in spite of the high dollar 
rate of current activity. New demands 
for improvement are constantly arising, 
caused by pressure of the growing popu- 
lation, ordinary wear, and obsolescence. 


Several Good Years Ahead 


There is reasonable probability that 
construction may continue in large vol- 
ume for several years, although it does 
not follow that contractors will find 
work as profitable as it is now. More 
and more concerns are entering the 
eer ag and their competition will ulti- 


mately have some effect on profit mar- 
gins. As losses pick up so too will the 
work of B.C.I. increase, and with that 


prospect in view, bureau is building 
its files, improving its contacts and en- 
deavoring to maintain facilities in con- 
dition to meet changes. 

New Bureau directors elected are: 
H. F. Barnes, Employers Liability; J. 
C. Brodsky, F. & C.; Charles C. Con- 
lon, U. S. F. & G.; L. C. Cox, Great 
American Indemnity; J. E. Gibbons, 
American Surety; J. P. Hacker, Stand- 
ard Accident; S. M. Hoyt, Massachus- 
etts Bonding; C. A. Keppler, National 
Surety; E. Milton Smith, F. & D.; 
George M. Douglass, Travelers Indem- 


nity; W. H. Wallace, Hartford Acci- 
dent; August Westphal, Eagle-Royal- 
Globe Indemnity; C. S. Willmott, Glens 
Falls Indemnity, and Messrs. Cockey 


and Swearingen. 


Benton Harbor Gathering 


BENTON HARBOR, MICH. — Dis- 
cussion of the automobile underwriting 
and traffic accident situation and of cur- 
rent association activities marked a dis- 
trict meeting of Michigan Assn, of 
Insurance Agents here. About 35 
agents were in attendance, in addition 
to Russell A. Bradley, Ann Arbor, pres- 
ident of the state organization, and 
Waldo O. Hildebrand, secretary-man- 
ager. 


Lilienthal A. RE E. Head 


John D. Lilienthal has been appoint- 
ed secretary of American Reinsurance 
Exchange succeeding John A. Greer, 


who is retiring after more than 28 years 
with the organization. Mr. Lilienthal 
has been assistant secretary. Mr. Greer, 
in his earlier days, was with Niagara 
Fire in the statitical department. 

Fred W. Jai has been appointed assist- 
ant secretary. 


New A. &H. Standard 
Provisions Endorsed 
for Use if Needed 


NEW YORK — The commissioners 
recommended that the new standard 
provisions for A. & H. be adopted by 
states that need immediate legislation or 
desire the bill, with the understanding 
that the subcommittee will give further 
consideration to amendments. 

The commissioners approved the 
statement of principles that was sub- 
mitted by the industry as a forward step 
and suggested that the idea be investi- 
gated of implementing the statement so 
that it might have the force and effect 
of law, possibly under the general rule- 
making power of the commissioners, 
exercised in conjunction with a fair 
trade practices act. 

The committee on minimum benefits 
was enlarged to five members and the 
name changed to a committee on mini- 
mum requirements, benefits and fair 
trade practices. The committee will 
consider the establishment of adequate 
provision by statute or by administra- 
tive decree covering minimum require- 
ments, benefits and fair trade practices. 

Several last minute changes were 
made in the standard provisions bill 
which are considered decidedly objec- 
tionable. Probably the most important 
is the change in the reinstatement pro- 
vision, where additional language was 
inserted, requiring that any premium 
accepted in connection with reinstate- 
ment of a policy shall not be applied to 
any period more than 60 days prior to 
reinstatement. This would give a com- 
pulsory grace period of 60 days in con- 
nection with reinstatement. It does not 
apply to “non-can” policies. 

Another new provision prohibits the 
use of a rider or endorsement as the 
basis for denial or reduction of claim 
for any loss the cause of which Occurs 
prior to the actual attachment of such 
rider. This would rule out any ridering 
of a policy for chronic conditions, which 
is an almost universal practice, and 
would leave no alternative except to 
cancel the policy in such cases. 


Texas Drilling Cover 
Program Again Scrambled 


Casualty Commissioner Gibbs of 
Texas has ‘scheduled a new hearing at 
Austin, Jan. 20 on the rates to be charged 
in connection with underground oil and 
gas well drilling exposures. 

The issue came to the fore last sum- 
mer with a decision of the Texas su- 
preme court holding that a driller is 
liable for damage he does the owner’s 
property. Then Associated Indemnity 
filed an endorsement excluding under- 
ground losses from the liability contract, 
together with rates for waiving such en- 
dorsement. The first rate suggested was 
five cents per $100 of payroll for $1,000 
of cover, but the plan that is favored 
now is an “A” rating system under 
which each insurer would handle each 
risk on its merits until sufficient expe- 
rience is developed for the state to pro- 
mulgate a tariff. 


The oil operators that are affected are 
indignant that the exclusion has been in- 
troduced in the first place. They contend 
that their costs will be increased by 
about $10,000 per year per rig if the 
exclusion is put into effect. 

Under an “A” rating scheme, one pro- 
posal is that a minimum rate be set of 
$2.75 per $100 of payroll for $100,000 of 
cover. Discounts would be allowed for 
use of blowout preventers and other 
pressure control apparatus. 


No. Am. Increases Rate 


The semi-annual dividend of North 
America has been increased from $1.25 
to $1.50 and at the same time the usual 
year-end extra dividend of 50 cents is 
being paid, both payments to be made 
Jan. 15 to stock of record Dec. 31. 
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Signal “Go” on 
W. C. Cost Studies 


N.A.LC. Also Approves 
Idea of Profit, Con- 
tingency Factor 


NEW YORK—National Assn. of In- 
surance Commissioners approved the re- 
port of the workmen’s compensation 
committee, which consisted chiefly of 
giving the green light to industry studies 
of expense by size of risk, studies which 
were initiated by a subcommittee of the 
N.A.L.C. group. 

Also approved by N.A.I.C. was the 
recommendation to accept the revised 
rate level adjustment factor as submit- 
ted by the industry, since the margin 
for contingencies has now been elimi- 
nated by the substitution of standard 
earned premiums for net earned pre- 
miums. 

The committee thinks there should be 
included in the rate making formula a 
factor for profit, but it should be demon- 
strated for each state by factual data so 
that it will produce only a just and 
reasonable return on the invested capital 
and surplus devoted to workmen’s com- 
pensation business, “with due considera- 
tion being given to any special conditions 
of individual states and to investment 
earnings.” McCormack of Tennessee, 
workmen’s compensation chairman, em- 
phasized that the phrase “investment 
earnings” does not include either gain 
or loss from investments. This part of 
the report was received by the full 
N.A.I.C. session rather than being ap- 
proved. National Council on Compensa- 
tion Insurance has proposed a 2%% 
factor in various states. The New York 
department has adopted one of 14%. 


Interstate Experience Rating 


The committee’s action in adopting the 
report of a subcommittee on the inter- 
state experience rating plan, with trans- 
mittal of the report to the committee on 


rates and rating organizations, was ac- 
cepted by N.A.I.C. 
The effect of approval of the com- 


mittee report on expenses by size of 
risk is taken to mean that the coopera- 
tion of rating organizations and com- 
pany associations will be sought by 
N.A.I.C. to get figures from a represent- 
ative group of member companies in 
the year following June, 1949. Also, the 
procedure will encompass other lines of 
business as well as compensation, as 
N.A.IL.C. or its committees wili direct. 

Commissioner Harrington of Massa- 
chusetts vigorously protested approval 
of the compensation committee report. 
He argued that the commissioners didn’t 
get a copy of the subcommittee’s 
lengthy study far enough in advance to 
read it, let alone digest it, and he is 
afraid the figures the industry is to 
gather will be used in rate making. He 
urged that the report be received but 
not adopted, and that it should be re- 
ferred to the rates and rating committee. 


Morrill Argues Against Delay 


Thomas C. Morrill, deputy superin- 
tendent of the New York department, 
which spent $15,000 making the studies 
for the subcommittee on expense by 
size of risk, said he hated to see the 
industry studies put off six months. The 
rates and rating organization group has 
more than it can do, and Forbes of 
Michigan also spoke to this effect as 
chairman of that committee. Harring- 
ton said why not let the studies go on, 
all he was arguing for was not to ap- 
prove the report. When his motion lost, 


he made another to table the report till - 


June 1949. This also lost. He stead- 
fastly voted no on the various sections 
of the report. Commissioner Gough of 
New Jersey also spoke against approval 
of the report. 

The interstate experience rating plan 
Proposed by the National Council would 


include only experience in states which 
have approved the plan. A countrywide 
Wee of interstate rating by the 

N.A.I.C. is needed if the plan is to be 
fully effective, the subcommittee, headed 
by Thomas of California, reported. 

This difficulty can be met either by 
a gradual extension of the plan or by 
its revision to provide for use of all of 
the risk’s experience in determining the 
modification, which would then be ap- 
plied only in states approving the plan. 
The subcommittee believes a survey 
should be made of conditions affecting 
availability of experience in the various 
states, including willingness of local 
state rating organization to furnish it, 
and justifications for such a rating pro- 
cedure and willingness of carriers and 
of risks to accept it. 

The plan as now proposed produces a 
single modification applicable to all op- 
erations of the risk in the states which 
have the plan. When coverage is pro- 
vided by more than one carrier, the plan 
fails to recognize any differences in the 
hazards, as reflected by the experience, 
of the parts of the coverage provided by 
the carriers. It can produce inadequate 
or excessive rates for the separate car- 
riers. The National Council should con- 
sider this problem and provide equitable 
adjustment of the average modification 


should make the plan more acceptable in 
certain jurisdictions. A special study 
should be made of the interstate rating 
problem in Pennsylvania, California, 
and in other states where intrastate ex- 
perience rating differs considerably from 
other states. A study should also be 
made of problems where there are state 
funds. The subcommittee recommended 
that consideration be given to the use 
of a single administrative office or re- 
gional offices to process the interstate 
rating of w. c. 


St. Paul to Permit Il. 
Dram Cover to Run Course 


In the Dec. 16 edition of THE 
NATIONAL UNDERWRITER it was _ stated 
that St. Paul-Mercury Indemnity is can- 
celling all of its qsor liability cover in 
Illinois after Jan. This is incorrect. 
St. Paul will not eatin any liquor liabil- 
ity business, new or renewal, after that 
daté, but all business still on the books 
will be allowed to run its full term. 


Hike Quebec Auto Rates 
TORONTO-—In line with similar de- 


velopments in other Canadian provinces, 
automobile rates in Quebec have been 
raised up to 25%. Maximum increases 


damage rates. There will be slight varia- 
tions in fire and theft premiums, rang- 
ing from a 10% discount up to 25%, ac- 
cording to the class of vehicle insured. 


Baldwin of N.A.LA. Staff 
Joins P. W. Indemnity 


NEW YORK—Jack E. Baldwin, as- 
sistant secretary of National Assn. of 
Insurance Agents, has resigned to join 
the staff of Providence Washington Ia- 
demnity. 








Changes Agency Name 

Fred J. ‘ee who bought the 
agency of J. Breen at Sacramento, 
Cal, in =~ “has changed the name from 


Breen & Summer to the Summer 
_ agency. 
Mr. Summer has been in the insur- 


ance business more than 30 years, at one 
time operated an agency at Chicago and 
served as special agent of Queen and 
later of Employers Fire in Illinois. 


Fletcher to Local Agency 


A new insurance department has been 
formed by Inland Investment Co. of In- 
dianapolis. The department will be under 

the direction of T. W. Fletcher, who has 











when more than one carrier is involved, will be on collision rates. There will been traveling Indiana as state agent 
the subcommittee recommended. This be no increase in liability and public for Corroon & Reynolds. 

| 

| | 

| 

| 
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We have reprinted our manual of fidelity and 

] 


Chicago, Illinois 





175 West Jackson Bivd. 


surety rates. 


The section on fidelity bonds is, we think, an 
improvement over anything heretofore pub- 
lished. 


This section is in such workable shape that in 
order to find any rate, all one has to do is to 
check the index. 


We have reprinted this section in booklet 
form and if you would like to have a copy we 
shall be very pleased to furnish it upon 
request. 


WESTERN SURETY COMPANY 


21 West 10th Street 
Kansas City 6, Mo. 


Sioux Falls 
South Dakota 
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FTC and N.A.1LC. Conduct Flirtation 


(CONTINUED FROM PAGE 1) 





posals considered. Adoption of the pro- ference to define the boundary line be- 


gtam outlined would depend upon its tween federal and state jurisdiction, it 
approval not only by N.A.L.C., but also. was said, nor to outline the “twilight 
by the FTC itself, as distinguished from zone” which many observers believe may 


exist between where the jurisdiction of 
a state may extend over the operation 
of mail order companies, for example, 
outside that state, and where federal 
jurisdiction will take over in the case 


its staff members who conferred with 
the state representatives. 

Qa the question of avoiding overlap- 
pmg and duplication, officials said that 


complaint might be made by a party 


feeling imjured by a certain insurance of insurance industry activities to the 
practice both to FTC and state officials. extent they are not regulated by the 
Em such a case, the suggestion is that states. Government lawyers say the so- 


there might be mutual agreement lution of this problem will depend upon 
between FTC and the state official the facts in any individual case, and 
concerned on procedure.. The state suggested that some of the questions in- 


volved will probably have to be decided 

eventually by the courts. 
The state commissioners 

considerable material concerning 


might refer a certain complaint to FTC, 
or the latter pass along to the state a 
complaint reaching the federal agency. 

There was no attempt at the joint con- 


submitted 
state 




















Our Advice 
To Property Owners 


ANYWHERE - ANY TIME 
ALL THE TIME 


“What you need is a competent broker ¢ 

agent who not only knows insurance contracts, 
but also knows his way around in the insur- 
ance markets. Such an expert can relate your 
insurance to current economic conditions and 
set up a program to meet your own special 
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a 
laws, regulations and activities relative 
to mail order problems. 

The state commissioners were re- 
ported as wanting clarification of some 
provisions of the proposed mail order 
trade practice rules. 

While federal and state officials view 
insurance regulatory matters from dif- 
ferent angles and administer different 
laws, which may appear to con- 
flict at some points, assurances were 
given by conferees that while the joint 
meeting may not have been exactly a 
love feast, there was no bitter feeling 
displayed, “no harping on jurisdictional 
encroachments.” The conference was de- 
scribed as pleasant and informative, and 
indicating * ‘a fairly good meeting of the 
minds.” 

The joint FTC-N.A.I.C. meeting be- 
gan at 10 a.m., when Chairman Robert 
Freer welcomed the state officials. There 
followed a morning session of state offi- 
cials and FTC staff members. At the 
mid-day recess Mr. Freer was host to 
the group at luncheon in the FTC com- 
missioners’ private dining room. Pres- 
ent also there were FTC Commissioners 
Ewin Davis and Lowell Mason, who 
have recently addressed insurance gath- 
erings; also FTC Chief Counsel Kelly. 
The afternoon session did not break up 
until after 5 o’clock. Thereafter a joint 
statement was issued through FTC chan- 
nels, stating that the two groups gath- 
ered “in an exploratory discussion of 
cooperation in dealing with unfair trade 
practices in the insurance industry.” 


Cooperation Held Desirable 


“It was agreed that cooperation be- 
tween the federal trade commission and 
the state insurance departments is de- 
sirable and that steps be taken to bring 
about such a result,” the statement de- 
clared. 

“Among the methods of cooperation 
discussed was a proposal that a standing 
committee from the National Assn. of 
Insurance Commissioners be organized 
to maintain liaison with the federal trade 
commission. It was further agreed that 
steps be taken to avoid unnecessary 
duplication and overlapping of effort. 
The discussion centered upon the re- 
sponsibility of both the federal trade 
commission and the state insurance offi- 
cials to protect the public. 

“There was also discussion of the 
possibilities of outlining general prin- 
ciples which will be of assistance in 
clarifying the respective spheres of oper- 
ation of the states and of the federal 
trade commission in the administration 
of the respective laws. It was also 
agreed that, consistent with applicable 
requirements of law, there should be the 
fullest exchange of such information as 
will facilitate enforcement. 

“Further joint meetings of the repre- 
sentatives of the association of state in- 
surance officials and the federal trade 
commission are expected to be held 
from time to time to discuss problems 
of interest to the states and the federal 
trade commission. 


Depend on Statutes 

“It was further recognized that any 
attempts by the two groups to work 
out methods of cooperation or to define 
areas of activity would necessarily be 
dependent on the various state and fed- 
eral statutes, including public law 15, 
79th Congress.” 

ee’ jo were Larson of Flor- 


ida, } I.C. president; Forbes, Mich- 
igan, vice president; Harrington, Mas- 
sachusetts; Dineen, New York; E. A. 


Faircloth, deputy commissioner, Florida; 
Walter F. Martineau, deputy superin- 
tendent of New York; and the following 
FTC representatives: Henry Miller, 
director trade practice conferences; Paul 
M. Cameron, chief rule making division; 
David Stauffer, attorney in rule making 
division; Edward W. Thomerson, assist- 
ant general counsel; William J. Thomas 
and Jess C. Radnor, attorneys, general 
counsel’s staff. 

That evening Oscar West, Washing- 
ton representative of National Assn. of 
Insurance Agents, had as guests at din- 
ner Commissioners Larson, Harrington 
and Forbes, Mr. Dineen having left for 
New York. 














December 23, 1948 Ricen: 
The commissioners are reported as 
pleased with the progress made at the 
conference, which indicated to them that 
FTC officials are desirous of getting all | 
the information and help they can from 
the state commissioners. The commis. | A. & 
sioners are represented as looking for- U I 
ward to cooperation and an era of good Pp 
feeling among federal and state enforce-] «Dig 
ment officials. ders” 
. . 
Broker Life Departments 
to Form Association room 
_Plans are under way for the forma- | Life, s 
tion of a national association of the} nosis i 
life departments of broker organizations, | was st 
Alan F. Arnold, vice-president of Schiff, | ably ti 
Terhune, gave a luncheon last week for resul tit 
representatives of the major insurance J strictly 
brokers ‘at which the group agreed on On 1 
plans to proceed with incorporating an } was g 
association in which any and all bro- | at the 
kers’ organizations with life departments } nancy 
would be eligible. ulcers, 
Because brokers are representatives of | denal 
assured, the new organization will be | some 
one which primarily reflects the think- | with a 
ing, requirements and interests of the withou 
insurance-buying public, Mr. Arnold] are vy. 
said, adding that the reason for start- | after t 
ing the association is the apparent need The: 
of a central organization to exchange | ment 
ideas to better serve their buyers. are re 
“While we fully recognize the exist- opinio: 
ence of many life undewriters’ associa- is inev 
tions, and many of us are members of | (ha 
these associations, we strongly feel that | pe cha 
an organization of a group whose activi- | 99 AJ 
ties are comparable in the general field | 5; bra 
of life insurance is desirable,” he de- | the me 
clared. 
Attending the inaugural meeting were 
Ralph Lathrop, vice-president of Marsh | Two 
& McLennan; Winston Fliess, Johnson 
& Higgins; Frank Baker, Frank B. Hall A. & 
& Co.; Roswell C. Dunn, Alexander & . 
Alexander; Wells Hall, John C. Paige Cont 
& Co.; Philip McKinney, Brown, Crosby rates, 
& Co.; Richard Evans, Flynn, Harri- accider 
son & Conroy, and James Hodgkins, oa 
McCooey & Schmitz. wl = 
Mr. Arnold was elected temporary = be 
chairman. Another meeting will be held | h BN 
Jan. 5 to elect regular officers and The 
approve statements of purpose, scope ; } 
and functions. cad 
Frank Colridge Named fvacall 
Pacific Board Manager © gga 
(CONTINUED FROM PAGE 1) pothege 
former Lardis & Brickell general Incré 
agency, now Hinchman, Rolph &|] $500 tc 
Landis. Subsequently he was vice-| 100, $8 
president and general manager of the! to $1,7 
Rule & Sons agency, which firm was] $3,700 
acquired by Cosgrove & Co. Also 
In 1935 Mr. Carpenter was appointed | health 
California insurance commissioner, | able. 
which post he held with marked dis-] to D*, 
tinction. In 1938, he resigned as com-| binatio: 
missioner to become general manager of} to two 
the Pacific Board. He intends to de-| may be 
vote his time to personal interests. Mrs.| waiting 
Carpenter in recent years has been suc-| not rec 
cessfully engaged in the business of re-] pital o 
modeling old houses. — to 70 ¢ 
in the 
Guarantee of Los ‘Los Angeles has de-| ous ho 
clared the eleventh consecutive quar-| daily h 
terly dividend on the class B shares, up to § 
payable to stock of record Dec. 20. in com 
—————— ——— ous ho 
pense 
when k 
Plan 
Benet 
Mass. 
Cross) 
| ternity 
| hospital 
| This p 
to $70 
| for eac’ 
Hear: 
will prc 
Charles S. Cotsworth, assistant vice-pre® oS 
ident, and Otto Patterson, executive vice Feb. 1 
president of American Automobile, at yj, Poa 
insurance commissioners’ meeting at New, Second 
York. benefits 
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ACCIDENT AND HEALTH 





A. & H. Underwriters Take 
Up Digestive Disorders 


“Digestive Disturbances and Disor- 
ders” was the topic for discussion at 
the December meeting of Home Office 
A. & H. Underwriters Round Table of 
Chicago, with Lee Eubanks, United, as 
chairman and H. L. Cashman, Federal 
Life, secretary. The difficulty in diag- 
nosis in case of minor digestive upsets 
was stressed. It was stated that prob- 
ably two-thirds of them are functional, 
resulting from other causes, rather than 
strictly organic. 

On the organic side, especial attention 
was given to peptic ulcers. Especially 
at the older ages, the prospect of malig- 
nancy is very high is the case of stomach 
ulcers, but quite unlikely with the duo- 
denal type. It was brought out that 
some companies will accept applicants 
with a history of ulcer after five years 
without recurrence of trouble, but others 
are very dubious about them, even 
after that time. 

There was some discussion of pay- 
ment for doctors’ reports where they 
are required by underwriters and the 
opinion seemed to be that such payment 
is inevitable. 

Charles Anderson, Country Life, will 
be chairman for the next meeting Jan. 
20. All A. & H. underwriters in home 
or branch offices are invited to attend 
the meetings of the round table. 





Two Connecticut General 
A. & H. Coverage Changes 


Connecticut General Life is reducing 
rates, effective Jan. 1, for commercial 
accident policies containing the blanket 
expense provision. On new business, 
the minimum amount of reimbursement 








will be $1,000. Increased benefits will 


be given to old policyowners except 
those insured on the “over-age” basis. 


This will be made effective by rider to 
take the place of the temporary 50% 
increase in blanket expense benefits put 
into effect this year. A _ policyowner 
may, in lieu of the increased protection, 
choose to have a reduction in rate, but 
in such cases at least $1,000 reimburse- 


| ment must-be continued. 


Increases in limits on old policies are: 
$500 to $700, $600 to $900, $700 to $1,- 
100, $800 to $1,300, $900 to $1,500, $1,000 
to $1,700, $1,500 to $2,700, $2,000 to 
$3,700 $2,500 to $4,700. : 

Also as of Jan. 1, a new commercial 
health policy, form HS, becomes avail- 
able. Written for men only classes A 
to D*, it permits a wide variety of com- 
binations. Weekly income, payable up 
to two years and up to $100 a week 
may be written with 7, 14, 21 or 28-day 
waiting periods. House confinement. is 
not required. It may provide for hos- 
pital or nurse up to $10 a day and up 
to 70 days for one illness; medical care 
in the hospital at $3 a day; miscellane- 
ous hospital expenses up to 10 times 
daily hospital benefit; surgical operation 
up to $400. All are available singly or 
in combination except that, miscellane- 
ous hospital expense and medical ex- 
pense in hospital are available only 
when hospital indemnity is included. 





Plan to Increase Blue Cross 
Benefits in Massachusetts 


Massachusetts Hospital Service (Blue 
Cross) has proposed an increase in ma- 
ternity benefits and an extension of full 


| hospital benefits from 30 to 60 days. 
| This plan would pay the hospitals up 
| to $70 flat credit against billed charges 
| for each Blue Cross maternity case. 


Hearings on the proposed increases 
will probably be held before the insur- 
ance department shortly, as Blue Cross 
desires to have them go into effect on 
Feb. 1. 

The wider benefits would mark the 
Second major increase in Blue Cross 
benefits since the reorganization of last 


spring which curtailed benefits and pay- 
ments to hospitals as a result of investi- 
gation by the insurance department at 
which time it was brought out that the 
Blue Cross had been seriously in the 
red. 


Purdy to Tampa Agency 

George W. Purdy, Jr. has joined the 
Carl B. Smith & Sons agency of Tampa 
as manager of the life and A. & H. de- 
partment. He is a sod, of Univer- 
sity of Miami and had served as a 
field assistant for Travelers at New 
York. 


Boost B. C. Benefits in N. J. 
NEWARK — New Jersey 





hospitals 


will receive from $1 to $8 a day more 
than formerly from Hospital Service 
Plan of New Jersey (Blue Cross). The 


new rates will become effective Jan. 1, 
and have been designed to meet the ris- 
ing cost of hospital care. Maximum 
payment for one day’s hospitalization is 
increased from $22 to $23 and is -in- 
creased by an extra $1 each day up to 8 


days when the maximum $8 increase 
is reached. 

J. Albert Durgom, executive director 
of the plan, states that 849 % of all cases 
are in hospitals for 15 days or less. 


Stein Colorado President 


Colorado Assn. of A. & H. Under- 
writers at a meeting in Denver elected 
David H. Stein, Pacific Mutual Life, 
president. Mr. Stein has been active in 
the Leading Producers Round Table and 
served as chairman of the agents’ com- 
mittee of the National association. C. 
Gale Neiswanger of Garrett, Bromfield 
& Co. was named vice-president and 
Margaret Harrison, Columbian National 
Life, secretary. 

Kenneth V. Smith, Glenwood Springs, 
becomes western vice- -president; J. W. 
Johnson, Pueblo, southern vice-presi- 
dent, and H. L. Brown, Fort Collins, 
northern vice-president. 


Read Your Policy: Whitehead 

TORONTO-—In response to publicity 
in Canadian newspapers, especially in 
the form of letters to editors complain- 
ing about treatment of policyholders by 
some accident and sickness companies, 
Superintendent Whitehead of Ontario 





CASUALS 


21 


has issued a statement to the publie in 
which he says: 

“These policies are mostly issued on 
an annual basis. They do not carry Jong 
terms of protection and are renewable 
annually. It is almost a certainty that 
if during the year a person suffers a 
heart attack the company will not renew 
the policy. The best thing to do is for 
people to read the provision of their pol- 
icy very carefully when they are taking 
out this form of insurance.” 


Tells of Neb. Courses 

Prof. C. Clifford Hicks of University 
of Nebraska discussed the courses 
offered by the university to life men and 
its casualty and property course at a 
meeting of Lincoln Assn. of A. & H. 
Underwriters. 


Announce Utah Course 


At the December meeting of Utah 
A. & H. Club at Salt Lake City, Ames 
K. Bagley, secretary Utah Manufactur- 
Assn., spoke on present and future 
development of the state. 

L. S. McQuarrie, chairman education- 
. committee, reported that a two weeks’ 

. & H. course, sponsored by the exten- 
sion division of University of Utah, will 
commence Jan. 17. 


ers 














ON 


pul 





139 YEARS Arrer BENJAMIN FRANKLIN 


invented bifocal glasses 
PACIFIC EMPLOYERS INSURANCE COMPANY was founded -.-1993. 
We're twenty-five years of age in (94%-~~ old enough to know 
what its all about and young enough to try new ways. 


Victor 


Montgomery, 
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COMPANIES 





Maryland Cas. to Pay First 
Common Div. Since 1931 


Maryland Casualty has announced re- 
sumption of dividends on its common 
stock by the declaration of a semi-annual 
dividend of 25 cents per share, payable 
Dec. 31 to stockholders of record on 
Dec. 20. This is the first dividend on 
common stock since 1931. 


New Kansas City Insurer 


Merchants Mutual Casualty of Kansas 
City is now in operation with a surplus 





of $26,944, represented by real estate 
mortgages. The organizers are Mr. and 
Mrs. Nile Adams, who operate Ameri- 


can Insurance Brokerage. The latter 
will serve as general agents for Mer- 
chants Mutual Casualty. 

American Insurance Brokerage, which 
has been especially active in accident and 
health sales, is located in the Rialto 
building at 9th and Walnut streets. Mr. 
Adams’ father, L. L. Adams, was head 
of the old Sentinel Life of Kansas City. 
E. L. Scheufler, former insurance super- 
intendent of Missouri, is attorney for 
Merchants Mutual Casualty. 


Ragland Elected Director 


Alphonso Ragland, Jr., past president 
of Dallas Insurance Agents Assn. and 
chairman of the aviation committee of 
N.A.LA., has been elected a director of 
Midwestern of Oklahoma City. He is 
the fifth local agent on the board, the 
others being Gordon Tyler, Tulsa; Fred 
F, Fox, Oklahoma City; I. D. Robert- 
son, Beaumont, and Marion L. Martin, 
Houston. 

The company plans to sell 50% of its 
stock to local agents in the three states 
in which it operates—Oklahoma, Texas 
and Louisiana. 

At the March meeting of directors, 
the present capital of $200,000 and sur- 
plus of $250,000 will be materially in- 
creased, according to President Louis 
W. Hall. The company hopes soon to 
transact fire insurance business as well 
as casualty. 


F. & D. Pays $7 in 1948 


With declaration of an extra dividend 
of $1, Fidelity & Deposit will be paying 
total dividends this year of $7 per share 
as compared with $6 in recent previous 
years. 





General Reinsurance has declared a 
dividend of 60 cents payable Dec. 23 to 
stock of record Dec. 17. Thus the total 
distribution for this year will be $1.20 
which is the same as in 1947. 


_ COMPENSATION 


Rumor Plans for U. S. 
“Comp” Act for R. R. Men 


WASHINGTON—In circles usually 
well informed, there is a rumor, uncon- 
firmed, that federal workmen’s compen- 
sation legislation will be sought this 
winter for railroad employes. According 
to this report, the proposed law will 
feature high benefits and a novel taxa- 
tion ‘arrangement, with rates to be set 
by the railroad retirement board which 
would administer the new system. 

Students of social insurance say that 
tailroad workers have not had com- 
pensation protection in the past, pri- 
marily because leaders of the railroad 
labor brotherhoods did not want it. The 
story is that their objections may now 
be overcome. It is said that railroad 
employes should be covered under state 
compensation laws. 

The original draft of what subse- 
quently became the Crosser act, a year 
or two ago, is said by social insurance 
specialists to have contained provision 
for railroad employes workmen’s com- 





pensation coverage, but that provision 
is said to have been deleted before the 
measure was introduced, on request of 
the railroad rene leaders. 


CHANGES — 





T. R. Hardin Is Advanced 
by Hartford Steam Boiler 


T. R. Hardin has been appointed chief 
engineer of the boiler division of Hart- 
ford Steam Boiler. He replaces the late 
W. D. Halsey. 

Mr. Hardin, an engineering graduate 
of Michigan State College, joined Hart- 
ford Steam Boiler in 1936 as an inspec- 
tor at Chicago following several years’ 
experience as an engineer for Common- 
wealth Edison Co. He was advanced to 
a supervisory capacity in 1940 and was 
made chief inspector at Detroit in 1946. 
In February, 1948, he was transferred 
to the home office as assistant chief en- 
gineer of the boiler division. 


Opens Wichita Office 


Fidelity & Casualty — established a 
three man office in Wichita with tempo- 
rary offices in the Central Building. The 
staff includes S. J. Hooper, resident en- 
gineer, formerly of Baltimore who was 
transferred to Wichita after nearly a 
year in the Chicago office, Roland T. 
Clanard, boiler and elevator inspector 
who has just completed 25 years with 
the company, and Tom J. Castrisos, 
auditor. 





Dagneau to Los Angeles 


Woodrow W. Dagneau, for 15 years 
with the home office of Hardware Mu- 
tuals of Stevens Point, Wis., is leaving 
for Los Angeles to join the south Pa- 
cific Coast department as group repre- 
sentative. He has been in the statistical, 
underwriting and group departments at 
the home office since joining the com- 
pany in 1933 after graduating from the 
University of Chicago with a master’s 
degree. 





Mann Joins Conn. Indemnity 


Connecticut Indemnity has appointed 
Hunter Mann, Jr., as special agent in 
Virginia, with headquarters at 1103 E. 
Main street, Richmond. 

Mr. Mann first traveled the state in 
1941 for Aetna Casualty. For two years 
he was in the navy in the Pacific theatre. 





Assigned New Territory 
MINNEAPOLIS—J. C. Wilson, who 


for several years has been traveling in 
northern Minnesota, North Dakota and 
part of Wisconsin for Aetna Casualty 
& Surety, has been assigned to south- 
western Minnesota and South Dakota as 
well as parts of central and western 
Minnesota. Mark J. Conboy, who has 
been field representative in Minneapolis, 
will take over the northern territory. 





Darwin E. Allen has been named un- 
derwriter at Grand Rapids for Stand- 
ard Accident with which he has been 
connected since 1942. For the past year 
he has been an underwriter at the De- 
troit branch. 





Dickey, V Watson Form Team 


Ervin J. Dickey, Jr., who has been 
Georgia state agent of Appleton & Cox, 
has now entered the general agency 
business. With Marion N. Watson he 
has formed the general agency of Wat- 
son & Dickey, Inc., in the Trust Co. of 
Georgia building. This is successor to 
the Marion N. Watson & Co. general 
agency. 

Mr. Dickey’s father is the chairman 
of Agricultural Ins, Co. 


Home Retains 65c Scale 


Home has declared a regular semi- 
annual dividend of 65 cents a share, pay- 
able Feb. 1, to stock of record Jan. 3 








RFC Deal with 
Unlicensed Insurer 
Stirs Tempest 


WASHINGTON-—S ome insurance 
interests here are aroused over the fact 
that RFC has approved a proposal to 
place insurance to protect its interest 
in a mortgage on Naylor Gardens hous- 
ing project here with the factory mu- 
tuals which are not licensed in the Dis- 
trict of Columbia. 

J. W. Considine of the RFC control- 


ler’s office says that Naylor Gardens 
was a wartime Defense Homes Corp. 
housing project. Congress decreed 


liquidation of DHA, he said, and trans- 
ferred its assets to RFC. Veterans Cor- 
porative Administration had bought the 
housing project from DHA, placing a 
mortgage on it, and decided to change 
the underwriter, Mr. Considine said. 

“RFC will accept any policy that will 
protect its interests,” said Mr. Consi- 
dine. “It does not attempt to influence 
a borrower where he shall place his 
policy, provided it is satisfactory. We 
approved the underwriter in this case.” 

“It is my understanding RFC has ap- 
proved a very large policy in a com- 
pany unlicensed in the District of Co- 
lumbia,” said Superintendent Jordan. 
“If that report is true I regard it as 
being very unfortunate from the stand- 
point of the public interest.” 

Mr. Jordan admits his department can 
do nothing about this situation. As to 
Naylor Gardens, he says, “the District 
government can not dictate policy to 


RFC.” 
Has Choice of Underwriter 


The latter, it is said, can accept any 
underwriter it chooses, and indeed, there 
is nothing to prevent any insurance 
buyer doing business with unlicensed 
companies selling unauthorized cover- 
age here. 

One industry representative summar- 
ized the situation like this: 

“Congress has passed a law requir- 
ing that companies doing business here 
shall be licensed and subject to local 
regulation. RFC, created by Congress, 
accepts from an unlicensed company a 
policy covering a property on which it 
carries a large mortgage. The latter 
action virtually counteracts the effect of 
the licensing and regulation require- 
ments. 

“The law requires licensed companies 
to be members of the D. C. Rating Bu- 
reau. The unlicensed company is not 
such member, pays no part of the rat- 
ing bureau expenses, does not pay taxes 
or subiect itself to regulation here, does 
not coinsure as licensed companies rave 
to, and mav quote lower rates than com- 
petitive licensed companies. It just all 
doesn’t add un to make good sense.” 

However. there seems to be nothing 
that the rating bureau can do about it. 
There is a lot of talk about the situa- 
tion among insurance representatives 
and officials, and some_ speculation 
whether the federal trade commission 
could do anything about it. 


Classic Mail Order A. & H. 
Policy Described in 
Insurance Man’s Analysis 

NEW YORK—At the New York 
legislative committee hearing on mail 
order insurance, Superintendene Dineen 
of the New York department read an 
insurance man’s diagnosis of a limited 
form A. & H. policy. The prospect was 
asked to send a quarter and obtain the 
contract. This placed it in effect for 
the first month, after which insured 
was supposed to pay $1 a month. 

his is a new four way policy cover- 

ing accident, sickness, and accidental 
death and increasing sick benefits in 
case of death. The company very care- 
fully on the outside of the policy cau- 
tions the new policyholder to read and 
understand it. That suggestion is a 
good one, but the insurance man chal- 





lenges any ordinary citizen to under. 
stand it after he had read it. 

Note that the full principal benefits 
both for specific loss and for indemnity 
are payable if the loss occurs “by the 
damaging of any street railway car, 
elevated or subway car, railway passen.- 
ger car, etc.” The ordinary insured 
would assume he had travel insurance 
Actually he receives nothing for those 
accidents which might normally be ex- 
pected in railway travel. He is covered 
only where the car he occupie: 1s dam. 
aged. 

If he comes under the limited pro. 
visions of part 2, he then gets 10% of 
the basic coverage for specific losses, 
or, if he is totally disabled from per- 
forming any and every remunerative 
duty pertaining to a gainful occupation, 
he gets $25 a month for the first month 
and $50 a month for the next month, 

Part 3 provides for an accidental 


death benefit of $100. If he becomes 
totally disabled he gets $20 for two 
months. Under the sickness benefit $1 
a day is provided for the first week 


and $2 a day for the next 14 days. 

Mr. Dineen said that under this in- 
surer’s charter it could write boiler 
and machinery insurance. 


Plan D Gets 
Green Light in N. Y. 


NEW YORK—Approval has now 
been given by the New York depart- 
ment to plan D, the premium discount 
plan and the retrospective rating plan 
for workmen’s compensation and gen- 
eral liability. This is the general pro- 
gram that National Bureau of Casualty 
Underwriters and the compensation 
people have been anxious to get sanc- 
tioned in New York and by Jan. 1. 








Allen Tenn. Commissioner 


Succeeding McCormack 


NASHVILLE Governor - elect 
Browning has appointed M. O. Allen, 
Newport, as commissioner of insurance 
and banking to take office Jan. 17. He 
succeeds James M. McCormack, who 
has held the office for 11 years. 

Allen, who thas operated a general 
insurance agency and practiced law in 
Newport for the last six years, prior to 
that was city engineer and superinten- 
dent of Newport’s water works. He 
was Gov. Browning’s state highway 
commissioner during his previous term 
and served as his district campaign 
manager in both the August primary 
and November general election. 





Eastern Agency Leaders 
Seek Link with E.U.A. 


Members of the eastern territorial 
conference committee of N.A.I.A. had 
a meeting at New York with officers of 
Eastern Underwriters Assn. to discuss a 


procedure for effecting a conference 
program between the two associations 
and also to see about having E.U.A. 
officially represented at the N.A.LA. 
eastern territorial conference at Lord 
Baltimore Hotel, Baltimore, March 
14-15. 


E. A. Rossman of Baltimore, president 
of Maryland Assn. of Insurance Agents, 
was elected treasurer of the agents 
group. 


Teeth Cover Is Added 


WASHINGTON — Group Health 
Assn. is providing teeth insurance, com- 
mencing in January. A premium of $10 
per adult and $5 per child insures treat- 
ment at a 12-chair dental clinic at 1025 
Vermont avenue, manned by four cavity 








men. 


Qretenee 
Clyde C. Hunter to Atlanta 
Clyde C. Hunter, Royal-Liverpool) 


special agent at Orlando, Fla., has been) 
transferred to Atlanta as assistant | 
Manager John M. Harrison. 
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Award Bonds to Cover 


Neb. State Employes 


LINCOLN, NEB.—Bonds covering 
6,868 state employes for a total of $71,- 
126,000 have been awarded to low bid- 
ders by the state board of school lands 
and funds. Total premium was $16,795 
for the biennium. Bonds will be effec- 
tive in January. 

This is the first time the state has had 
all employes covered by bonds due to a 
new system of classification and blanket 
coverage of positions rather than indi- 
yidual bonds, Statutory individual bonds 
were bought on the individual basis. 

Under the new classification system 
644 employes who handle money are 
grouped, another 690 who are in con- 
tact with money are in another group 
and 5,534 who do not come in contact 
with money were in the third group for 
whom faithful performance bonds were 
obtained. 

Bonds for the two money handling 
groups were for $15,856,500 and the per- 
formance bonds totaled $55,270,000. Dur- 
ing the present biennium only 2,413 per- 
sons were covered by bonds amounting 
to $4,564,000. Premium was $8,830 an- 
nually. 

Lumbermen’s Mutual Casualty, repre- 
sented by I. I. Woodward, Omaha, 
offered the low bid and was awarded 
$10,116,000 in top group bonds at a 
premium of $7,846. This was the maxi- 
mum it could take under state law 
limiting its liability to its surplus. 

This bond covered 26 state offices and 
agencies and included personal bonds 
of $50,000 for the state auditor and $10,- 
000 each for the deputy and accountant. 

Next low bidders were taken in order 
and given bonds to the extent the) 
could assume. These included: 

Ohio Casualty, Dan Mera, Grand Is- 
land, agent, $83,000 at $232 premium. 

Anchor Casualty, Ben Joyce, Lincoln, 
agent, $799,500 at $1,666 premium. 

Central Surety, Herbert Walt, 
coln, agent, $3,780,000 at $1,915 
mium. 

Continental Insurance Agency, 
sented by Carl Dvoracek, Lincoln, 
individual bonds for $28,000, 
$48. 

Lincoln Insurance Co., Lincoln, an 
undetermined number of deputy sheriff 
bonds at $2 per $1,000. 

On the $1,050,000 bonds for the state 
treasurer and deputy, identical bids were 


WANT ADS 


WANTED 


Experienced surety man about age 35 
with 10 or more years experience in 
underwriting and production of all classes 
of fidelity and surety bonds for respon- 
sible position on Pacific Coast with eld 
established multiple line company with 
large volume surety business. Excellent 
opportunity for man with right background 
and experience. Reply giving full history, 
references, approximate salary expected, te 
Box S-46, c/o National Underwriter, 175 
West Jackson Bivd., Chicago 4, lilinois. 


Lin- 
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three 
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COMPENSATION AND 
LIABILITY UNDERWRITER 


We are in need of a man with con- 
siderable Compensation and General 
Liability Underwriting experience to 
manage the Home Office Department 
of a Middle Western Stock Casualty 
Company. Excellent opportunity for 
the right party. Our employees know 
about this ad. Address S-63, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 











submitted by 42 agencies. In past years 
this risk has been divided between from 
10 to 15 companies. 

Thirteen agencies headed by com- 
panies represented by T. H. Maenner, 
Inc., Omaha, were selected to write the 
two bonds for which the premium will 
be $5,087. 

The complete coverage of employes 
with performance bonds was made pos- 
sible by the action of the Lumberman’s 
Casualty in holding that risk for that 
type of employe was negligible and sub- 
mitting an extremely low rate on them 
in connection with the other bonds. 


Assigned Accounts Cover 


The amount of assigned accounts cov- 
erage that was carried by Merchandise 
National Bank of Chicago with London 
Lloyds is reported to be $50,000. It is 
doubtful if the bank will be able to re- 
cover for the loss perpetrated upon it 
by United Produce Co. of Chicago under 
its bankers blanket bond, inasmuch as 
this was fraud on the part of a cus- 
tomer. It is reported that the bank’s 
loss is about $500,000. 


Big U. S. Hospital Contracts 


Robert E. McKee, Dallas, 
bidder at $18,317,000 on the 
U. S. neuropsychiatric hospital 
ton. Glens Falls Indemnity 
ecute bond. 

Griffith Co., Los Angeles, was low 
bidder on a 200-bed VA _ hospital at 
Linda Vista, Cal., at $4,030,000. National 
Surety is on the bid bond. 
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Big Chicago Housing Bond 


Standard Accident is the originating 
company on payment and performance 
bonds in the penalty of $3,955,000 cov- 
ering the construction by the S. N. Niel- 
sen Co. of a $7,800,000 housing project 
for Chicago housing authority at 35th 
street and the Rock Island tracks. 


PERSONALS 


Robert H. Hawley, manager of Trav- 
elers at Kansas City marked his 25th 
year with the company last week. He 
was given a luncheon at which Scott 
Dickson, assistant manager at Wichita, 
also marked his 25th anniversary. 

John D. MacArthur, president of 
Bankers Life & Casualty, is the com- 
mander of an air fleet, organized by Chi- 
cago business firms owning planes 
which they have made available for use 
in mercy missions. 

Mark Kemper, secretary-treasurer of 
Lumbermen’s Mutual Casualty, is on the 
committee arranging the Jan. 20-21 con- 
ference of the finance division of Amer- 
ican Management Assn. at New York. 


DEATHS 


Dr. Norman M. Beatty, medical direc- 
tor of Empire Life & Accident, died at 
pe sca 




















New Cantal Auto Rates 
WINNIPEG—Western Canada In- 


surance Underwriters Assn. has released 
its automobile rates for Manitoba, Sas- 
katchewan and Alberta for 1949. A new 
preferred rating for private passenger 
automobiles is being instituted for the 
first time, giving a lower rating cate- 
gory to individuals where there is no 
driver under 25 years of age and not 
more than two drivers of the automo- 
bile. 

Bodily injury and property damage 
rates for these individuals will remain 
much the same as in 1948 but in all 
other cases rates show a slight advance. 
Collision premiums have been increased 
generally on both private passenger and 


commercial vehicles due to the in- 
creased number and cost of claims. 

It is understood that the independent 
companies are following a somewhat 
similar rating system but also plan to 
impose surcharges on drivers who have 
sustained accidents during the policy 
term. 


Chicago Adjusters Party 


Casualty Adjusters Assn. of Chicago 
held its annual Christmas party in the 
Morrison Hotel Terrace Gardens with a 
big floor show including dancing and 
singing acts and several specialty num- 
bers. Robert Tobin of Zurich was 
chairman and B. F. Martin of Hartford 
Accident, vice-chairman of the commit- 
tee which arranged the program. The 
show followed a turkey dinner. 

C. A. Reid of Liberty Mutual is the 
new president. As usual, many details 
were handled by Robert T. 
Casualty Mutual, who has been secre- 


Luce of 


tary-treasurer for many years, There 
was a large turnout including industrial 


_ Surgeons, members of the industrial com- 


mission and company men. Casualty 
Mutual had a headquarters room and 
served refreshments with E. E, Hiel- 
scher, secretary and manager, as host. 


‘49 Dividend Rate Cut 


Pennsylvania Manufacturers Assn. 
Casualty announces the probability that 
policy dividends in 1949 will not exceed 
30% as compared with the rate of 35% 
that has prevailed for the past eight 
years. The insurer has made an ad- 
vance declaration of 30% for 1949. In 
recent years there has been an advance 
declaration of 25% and an extra of 10%. 
However, the indications are that there 
will be no extra next year. 








Michigan Mutual Liability has entered 
Virginia to write workmen’s compensa- 
tion and automobile lines. 
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.-Strong in their belief in the American Agency System 
«Strong in prompt settlement of claims 


«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY CoO. 
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Conference Committees in 
Joint Meeting at Wichita 


A joint meeting of the conference 
committees of Kansas Assn. of Insur- 
ante Agents and Kansas Fire Under- 
writers was held in connection with the 
meeting of the executive committee of 
Kansas A.I.A. in Wichita. Victor G. 
Henry, Wichita, was chairman for the 
agénts. Members in attendance included 
George Stoskopf, Baxter Springs; Urb- 
an Brown, Emporia; Evan H. Browne, 
Jr. Kansas City; Howard Fullington, 
Wichita; and Edwin S. Nellis, Topeka. 
Field men were represented by H. O. 
MélIntosh, Hanover; O. D. ‘Butcher, 
Hartford; and Curtman Maupin, Home, 
all of Topeka. 

The current series of zone educational 
and public relations meetings which 
have been held in 14 towns during the 
past 60 days were discussed and a new 
Series of meetings tentatively set up for 
early spring. Plans for working out 
the common problems of the agents and 
field men were discussed. 


Committees Reporting 


At the executive committee meeting 
Chairman Kenneth Ross, Arkansas City, 
presided. A number of committee chair- 
men were present to report progress 
made. Webb Woodward, Topeka, re- 
ported for the legislative; Bob Charle- 
ton, Lawrence, for educational; L. B. 
Brown, Wichita, for safety; Max Staley, 
Wichita, for membership. Visitors in- 
cluded Frank T. Priest, Wichita; Clif- 
fotd A. Tozier, president of Kansas 
City Board; Past President Laurin W. 
Jones, Dodge City; Ben ‘Northcott, Jr., 
Newton and Dorth Coombs, Wichita. 

Besides. the ong short course school 
held heretofore at Kansas University it 
was voted to hold also a second short 
course next year in western Kansas. A 
proposed new drivers’ license law and 
an amended financial responsibility law, 
already drafted, are to be backed at the 
recommendation of L. B. Brown. The 
educational work of the Kansas A.A.A. 
was explained by Clive Lane, executive 
manager. 


O. K. Non-Resident Agents’ 
Licensing Law in Iowa 
DES MOINES—The directors of 


Iowa Assn. of Insurance Agents have 
gone on record as favoring” a non-resi- 
dent agent’s licensing law with a 5% 
fee to be retained for countersignatures. 

The board granted authority to the 
National association to negotiate with 
insurance companies on commissions 
and opposed any change in the present 
term rule. 

Two new directors were named: 
Wayne J. Fluent of Charles City and 
J. W. Wooldridge of Sioux City. This 
filled all but one of the district director 
posts. 





Barrett Heads Racine Board 


RACINE, WIS.—Rell Barrett was 
elected president of Racine Insurance 
Board to succeed Ray Eggert. John 
Batenburg was named vice-president, 
Dewey Liegler, secretary; Herbert Jor- 
genson and Jack Rowland, directors. 

M. Everett Nelson of S. E. Nelson & 
Son Agency was named president of 
Racine County Insurance Assn., succeed- 
ing Milo Griffith. George W. Davies, 
Burlington, was named vice-president; 
Marvin E. Schoeppe and Edward Ber- 
dinner, directors, and Dewey Liegler, 
Racine, will continue as secretary of 
both city and county organizations. 

At the joint dinner meeting here, city 
and county agents had as their guest 
Harold Gade, state assemblyman-elect. 


Speaker was George Stromback, Racine 
vocational school co-ordinator, who dis- 
cussed possibility of establishing a 
course of study for insurance men 
through the adult education division of 
the vocational school. 


L. T. Stubbs Wins Victor 
Henry “Achievement Cup” 


WICHITA—Lurton T. Stubbs, Mon- 
arch Investment Co., was awarded the 
Victor G. Henry “achievement cup” at 
the Christmas party of Wichita Assn. 
of Insurance Agents, the result of his 
work as head of the convention com- 
mittee for the annual meeting of the 
Kansas association at Wichita last Oc- 
tober. Secretary Henry V. Schott won 
the cup in 1947. Vice-president E. C. 
Moore of Harris, Burns & Co. made 
the presentation on behalf of Mr. Henry. 

More than 300 attended the party, 
including members of the board of edu- 
cation, regents of Wichita University, 
city and county officials, and heads of 
CWC groups. President George Bacon 
of Kansas Assn. of Insurance Agents 
and the other officers and executive 
committee members were special guests. 

Tom Collins of Kansas City, popular 
after-dinner speaker, furnished the en- 
tertainment. 








Meet at Concordia, Hays 


At meetings at Concordia and Hays, 
sponsored jointly by Kansas Assn. of 
Insurance Agents and the Kansas field 
clubs, the program included a discus- 
sion of “Farmers Comprehensive Lia- 
bility,” by Royal Gordon, Fidelity & 
Casualty; “Coinsurance and Insurance 
to Value,” E. P. Janousek, Security; 
“Builders Risks,’ Frank Regier, Cor- 
roon & Reynolds, and “Problems of the 
Audit Bureau,” by Gene Thomas. Alpha 
H. Kenna, executive manager of the 
Kansas association, attended both meet- 
ings and outlined expansion plans of 
the association. 


South Bend Agents Elect 
SOUTH BEND, IND.—South Bend- 


Mishawaka Assn. of Insurance Agents 
elected William J. Welsh, Mishawaka, 
president; H. Ray Walker, South Bend, 
vice-president; Donly J. Barth, South 
Bend, secretary; Regis M. Richard, 
Mishawaka, and Sebastian T. Berner, 
South Bend, directors. 


Mich. Mutual Agents, Elect 


LANSING, MICH.—Officers elected 
by Michigan Mutual Insurance Agents 
at a meeting here included William L. 


” 





Seaks, Grand Rapids, president; L. 
Stanley Kemp, Greenville, vice-presi- 
dent; M. E. McCotter, Bellevue, secre- 


tary, and Charles White, Fremont, pro- 
gram committee chairman. The group 
voted to hold quarterly meetings with 
the Michigan 1752 Club to conduct joint 
educational programs. 


School Principal Speaks 


Hutchinson (Kan.) Insurance Board 
heard Dr. John Nicholson, principal of 
Hutchinson high school, discuss tenta- 
tive plans to introduce safe driving 
courses in the school curriculum. 


Joint Christmas Party 


The Christmas party of the Dulaney, 
Johnston & Priest agency and Sheffer- 
Cunningham, adjusters, who occupy ad- 
joining suites at Wichita, was attended 
by about 75 firm and staff members and 
guests. Frank T. Priest welcomed the 





guests and read messages from former 
employes and associates. 


Denver Agents Elect 
Peter Walsh President 


Peter J. Walsh, Van Schaack & Co., 
was elected president of Denver Assn. 
of Insurance 
Agents at its an- 





nual banquet. 

Other officers 

elected: vice-presi- 

dent, Thurston H. 

Jenkins, Jenkins 

Moore agency; 

treasurer, E. Sher- 

win Bell, Service 

Investment C2a.3 

secretary, Deane 

Writer, Travelers. 

Newly elected di- 

rectors include 

Robert Tchappit, . 
Thomas F. Dail y Peter J. Walsh 
agency; and Fred Struby, Wolfe & 


Struby Co. 


Wash. State Agents Review 
Draft of New Bill 


Over 30 representatives of all branches 
of insurance attended a conference called 
by Washington Assn. of Insurance 
Agents to review the preliminary draft 
of the proposed financial responsibility 
law to be presented to the 1949 legisla- 
ture. 

Robert D. Williams, attorney for the 
agents’ association, who drafted the bill, 
presided. He reviewed the proposed 
measure, which appears to have the 
support of all branches of the insur- 
ance industry. 

The proposed law is in addition to 
the existing financial responsibility 
measure now in force in Washington. 
Under the new and more drastic act, all 
parties to an accident with property 
damage exceeding $100 or where there 
is any personal injury would be re- 
quired to report to the director of li- 
censes within 10 days. 

Within 60 days after the accident, 
each party will be required to post se- 
curity in limits not to exceed $1,000 as 
to property damage and $5,000-$10,000 
as to personal injury. The deposit must 
remain on file for a year to guarantee 
payment of any judgment arising from 
the accident. 

In lieu of posting of cash or other 
forms of security, the insured could file 
evidence of insurance at the time of 
the accident. 

The proposed law carries an effective 
date of Feb. 1, 1950. This affords the 
insurance industry time to adjust af- 
fairs to take care of the anticipated in- 
crease in automobile bodily injury and 
property damage business. The Feb. 
1 date was selected in preference to Jan. 
1 in order to avoid a jam in the license 
department, which at that time is busy 
issuing motor vehicle registrations. 

The proposed draft, embodying sev- 
eral suggested changes, is being redrawn 
in its final form. Complete copies will 
be released by Irwin Mesher, executive 
secretary of the association. 


Wash. Changes Proposed 
SEATTLE—A hearing was conducted 


by Commissioner Sullivan here in con- 
nection with proposed amendments to 
the Washington insurance code. Rob- 
ert D. Williams, attorney who drafted 
the code, conducted the hearing. Most 
of the proposed amendments have to 
do with strengthening the provisions 
dealing with organization of domestic 
mutual life insurance companies. In 
addition, there are a number of refine- 
ments based upon experience drawn 
from over a year’s operation under the 
new code. 

Most important suggested change as 








it affects property insurance companies 
deals with notice of cancellation. It 
would permit cancellation by mail, but 
requires a 10-day notice period, com. 
pared with the present 5-day notice. 





Agency Buys Building 

Cobb & Stebbins, pioneer general 
agency located for years in the Gas & 
Electric Building, Denver, purchased a 
building in downtown Denver. The en- 
tire organization will move into the two 
story structure early next year. The move 
is in line with the general trend on the 
part of insurance offices in Denver to 
move out of the high rental area. E. W. 
Shaw & Co. and the Paul Spahr Agency 
were among the first to move out of 
the Denver financial district and high 
rental territory. 





Crowd at Tacoma Party 


A large crowd attended the annual 
Christmas party and dance of the Pierce 
County Assn. of Insurance Agencies 
at Tacoma. There was a cocktail hour 
followed by a buffet dinner and dancing. 
Representing the state association was 
President H. H. Martin of Longview. 


SOUTH 


Offer Course at Mobile 


A property and casualty 
course is being offered by the Mobile 
Center of University of Alabama, com- 
mencing Jan. 5 with Mobile Fire Under- 
writers Assn. as co-sponsor. Instruc- 
tors will be provided by Southern Field- 
men’s Assn. 











insurance 


Regains Class 3 Rating 

KNOXVILLE, TENN.—Dropped to 
class 4 18 months ago by Tennessee In- 
spection Bureau, but without an increase 
in rates after intervention by Commis- 
sioner McCormack, Knoxville has been 
officially restored to class 3. Inspectors 
of National Board ordered the restora- 
tion with 122 points to spare. 


Back Responsibility Bill 


NASHVILLE, TENN — Tennessee 
Assn. of Insurance Agents is backing 
a motorists’ financial responsibility law 
in the coming legislature. The proposed 
measure, prepared by Tom Springfield, 
secretary of Nashville Automobile Club, 
would require surrendering of state driv- 
er’s license and vehicle tags by any mo- 
torist in a traffic accident who is unwill- 
ing or financially unable to pay final 
judgment against him. 








Rotary to Hear Johnson 


At its meeting Jan. 5, members of the 
Dallas Rotary Club will hear about the 
“Romance of Fire and Casualty Insur- 
ance” and will see the Aetna film, “Let'’s| 
Count the Cost.” Alfonso Johnson, a} 
past president of the club and manager 
of Dallas Insurance Agents Assn., will| 
deliver the vocational talk. 


New G. A. B. Offices in Okla. 


General Adjustment Bureau has 
opened a new office at Bartlesville, Oklai, 
to service Nowata and Washington 
Counties. The office will be headed by 
John F. Bray. Prior to his transfer, 
Mr. Bray had been at the Ponca City, | 
Okla., office. 

Another Oklahoma office has been es-) 
tablished in the Oklahoma National 
Bank building, Chickasha, with L. Keith 
Wallace as manager. Mr. Wallace had 
previously been at Oklahoma City. 
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N the New York to Buffalo highway 

in the town of Canajoharie stands a 
handsome low-lying stone structure—fam- 
ous throughout Mohawk Valley as the Van 
Alstyne House. Now the Fort Rensselaer 
Club, place of social functions, it was once 
the chief meeting place of a hardy band of 
pre-Revolutionary patriots. 

When Marte Janse Van Alstyne built his 
house in 1749, he was constructing not only 
a home but a vantage point from which he 
could closely supervise and protect his near- 
by mill. So successful were he and his part- 
ner in this and other enterprises that Cana- 
joharie soon gained a wide reputation as a 
lively and important trade center. 





Furnished with early Americana gathered from the neighborhood 


" Van Alstynes ~~ 
Headquarters for a Cause | 











A view of Van Alstyne's before preservation was undertaken : 
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With the approach of the Revolutionary 
War, Canajoharie became the Valley’s knot 
of resistance in the pending fight for free- 
dom. As early as 1774, in defiance of Tory 
overbearance, a group of local patriots or- 
ganized the Tryon County Committee of 
Safety, choosing as their meeting place the 
home of a sympathetic Van Alstyne. Shortly 
after, this same body of men fired the first 
shots of the war west of the Hudson River. 

Never palisaded but always a strong 
point of defense, Van Alstyne House served 
as legislative, judiciary and military head- 
quarters for the committee through 1775. 
The plans and decisions made here during 
this time did much to bring about the final 
independence of that sparsely settled 
country. Almost two years before the 
Declaration of Independence, these 
patriots of Tryon County had bound 
themselves to follow the regulations 
set forth by the First Continental 
Congress. 

Thereafter, the fame of Van AIl- 
styne House was such that many dis- 
tinguished men and women went out 
of their way to pay it a visit. General 
Washington himself, and his staff, 
dined and lodged here in 1783. A 
later guest, Tom Moore the Irish 
poet, inspired by this attractive site, 


was said to have here begun his famous 
poem with the following opening lines: 

“From rise of morn to set of sun 

T've seen the mighty Mohawk run” 

Today the Van Alstyne House—its archi- 

tecture and masonry faithfully preserved by 
the Fort Rensselaer Club—retains its origi- 
nal style and dignity. Furnished in true 
Colonial style, it houses also many valuable 
Mohawk Valley documents, relics and his- 
toric works of art. It remains a fitting me- 
morial to the enterprising forefathers whose 
resourceful efforts were a great contributing 
factor in winning the American cause for 
independence. 


. * * 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 


* THE HOME * 
Prsurance Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 
AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 


FIRE ° 






Your Piece of Peace 


It is Christmas again. We hear laughter and song. There is “Peace on earth; good will 
towards men”... and a piece of that peace is yours. 

Somewhere, there is a home that is still a home because you have done your job. Somewhere, 
there’s a child who’s a happy child because of your good work. 

Through you, homes blackened by fire have come to light again. Through you, a serious acci- 
dent has lost its financial bite. Through you, your friends in your community can live with far 
less fear. So may we wish you the joy of Christmas. A piece of its peace is yours. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP. LTD. - THE EMPLOYERS’ FIRE INSURANCE CO. - AMERICAN EMPLOYERS INSURANCE CO. The E M PLOYE RS’ GROU P 


ONE LIBERTY SQUARE, BOSTON 7, MASS. 








